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Abstract This paper discusses theoretical explanations of currency crises and
the contagion from them. We provide a basic introduction to the frameworks
of three classical currency crisis models and assess each model’s implications.
We then introduce a global game approach in these crisis models, which helps
to overcome the limits found in them. Based on our global game analysis, we
explain contagion between two economies.
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3.2. A E7|Xte| 2A&to|| CHEt 2o

Corsetti et al. (2004)8 Morris and Shin (1998)2] R & o] At F7]A}
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