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Abstract We empirically estimate the effects of expansionary fiscal policy in
Korea to analyze the impacts of the fiscal policy with different exchange rate
regime. First, we empirically estimate the Structural VAR to identify the trans-
mission mechanism of major macroeconomic variables from government expen-
diture shocks in Korea. The government expenditure shocks increase consump-
tion, investment, and GDP. At the same time net exports decrease and foreign ex-
change rates depreciate in the long run. Second, we set up a small open economy
model with financial frictions and discuss the role of financial market frictions
in generating a multiplier of government expenditure under PEG and flexible
exchange regime. Extended the existing literature on fiscal policy by introduc-
ing limited asset market participation and external finance a la Bernanke et al.
(1999) into the model. Shown that the multiplier can be larger than one under
pegged exchange rate regime, while is smaller than one under flexible exchange
rate regime.
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20089 22 2E917] ol F ABHA wajo] et o7} ke 23
5 gick 1 2 o] § vl re] Frb5o] 22 38917 o] % 3 A9
84S Bof 471 a2 A 7|17 Sk AR Algo] FAHO 2 o] FolFrhe
7 0] t}. 1]=+9] American Recovery and Reinvestment Act?} -5 2] European
Economic Recovery Plano| th3E#] 9l ofjo|t}, o]} -2t & Sl A4 A=
O] At gAsA 1 gatof ot theFet =917t AP et =22 A
2 YA 54=(fiscal multiplier) 2] 7|7} o] AL 17} 5= Ao 2 A&
ek | e, A8 4 < mliplien)’} 7 4l ster o124 499
 SAEHE Fol AXHGTE 3 RPN SR 2A GAL H7109

T8 7F 27] ol AP anprt FAA STt Ees EH
7/10]1:}. Auerbach and Gorodnichenko(2012)= A 7] A A|7] 2] AAAESE7T
A7 7| H ok I H2 A=A o 2 HolF9th Corsetti, Meier and
Muller(201 )= OECD 715.0] s d2be2 ol &3t 404 28217 Al]

NASS7F HAA Bt ks A2 A A 6FS T} Christiano, Eichenbaum, and
Rebelo (2011) and Woodford(2011)+= o| 27 W &2 0]-8-3f] zero lower bound
NA ARG} & 4 8 & TS,

Aol T e o A2 T2 0] AR5 A2 T
A& A7) = At} lizetzki, Mendoza, and Vegh(2013)+= 7 ==+2] 79 2ojf ZH
1—1147‘(1101] Uq-l_ /\H/\]- 17]- L;I(l%oﬂ ]6H 3_]] OT'_TL /KH:H?H oz 01/\11-10]

L Ag AZH e HolFYT) B¢ o 52 g2 WaAAe] e
A7) AR ea7F 1302 ELX]”} W73 A o] 735 871 WA S57F upolH A
2he LRtk ZAsn. TS o] @ F7ke] FohRAY TR PSS
of Y& vtk A= HolFqlth
St ek A kol whet AP A A o] Aty o2 A Uerd 4= ik Hd-I
W 2ol ofshi AR EgE A Esto A o] A Ayt glow,
Vg A RSt A o] AP B kAl el o Het M A
], 8 =70l o] f-23te] of H a2 1 AIX] EMU= 719} 2F
FEEAEE Yot = I A AP syt thEth= A
Q3 ol Eﬂ&“ﬂ”ﬂiﬁﬂ?F"ﬂﬂ@ HYstoA = e
+ AR axto] A FFE vk & 2HHEA EH currency
union®] 79 YA O] f}= w-¢- I AR, AR EA 0] -9 A7

't 22 Q1 ]| 7} Barro2} Romer®] =7 o] ct. Barro (2009)% HAFA] A% 5=7} 0ol 742t

1 5k91aL, Romer= A7 57} 1.60] 2kl F46FGITh
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9] ke A9 gieke Alct
A A 0] A, AAAE] = = 52 E A7
ol AHE $91-8 fuFHT) ARG o] ZrlelT Bgo] A HE ol R
1272 ofShAIIT}. whebA] AHAZ ] Sofis Rel4A 2 otsA A A
% ABAZ) Z1ol ThE A 8 Z77} Bols obsto] T =
WA 48 A g o]o]2]= =8 7 crowding out effect) 7} 2HAY SFct, HEH of]
3RDEA] 39 TG W31 ol LYol el F 425}
3 50715400 $7151 R WstelA Rk viebd 2134
$47} 18tk 2 4 qle,

F| T gaA| ol w2 A8 A o] aato] thslf A52] EA4] o] Al E AT
Acconcia, Corsetti and Simonelli(2011) Z12] 17 Nakamura and Steinsson(2011)
o DRREA T} RS WS4 0 Ak AE ABH o 2 B4
5} t}. Tizetzki, Mendoza, and Vegh(2011)+= & 447l =7}=2] At 5E ©o]-85]
FeA| =] W2 AH S5 LIS panel VARS o]-85) LAt o5
AEL2 8-S AT =719 A9 A7]54(long-run multiplier)= 1.65<ﬂtﬂ
WA AR EREAS A 27ke] G715l A9 00 it A

o|t}. Corsetti, Meier, and Muller(2011)2] 3¢ OECD=7}59] A 2& EOH
panel VAR 248 31 A1} 8|25t A1E HojFtt a8 o]#3sh A2
BASe qRE Welxay weo] oZsl vel Zo] A4S HEAE
st o] Belan] gast BeAAT 2o AYPA FEaT} e
et ek A8 A1 it 56 058 Ne-ney By 9|2 et
So| Beds7] As e FEET BYRTE N7hane] 2Ho] FEE
she] Qolojetis A Fstn A2 the Satg o] ek Y55 vk
sl gk Sttt ol 2 Seehe, Ad-melY mRA dSe
%ol HgA| L of what Zﬂxé SRt E}Eﬂ] Uedtd=Hd2 A5 240 =
Sl u] AT, 2§ A F B LAESIOI A 527} vlu]gt o] Sl
49} Ao 2 QI L= g it %E‘rt Ao BolA Hojx2] Kot
oJct.
ol2fgt Hj 7 stol A 2 =2 eF= o] A|AIE AR E o] oA e Al Tl
2 WA a7E BAck A et RS 2J8hel7] o] hol e o
2 QA =5 At o, 2eke]7] o] & A HEdEA R Moo
et watH M-z mo] oloh A 557t S4 5 ofof gk, Eat
Qg7 o] % gt A= e S St e =4 A A oA el R
Hol ek 50| Z7Fstact. ol efet Wabrh A Ae] wate] ol

2§ 5 E7HE AR Zo] B =Re| F Bajolut.
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o] BYoA £ A= AFH 2 FA 9171 7He 4= st
HREA B A4 o] A|ofo] 9l Aol 27 ok
747 0] A 3FA| A @] A A H] <5 TH(external habit formation)2] A1
o] ZA5tal LT BAFAZE F-g Al ol 4 glo] Aol via
EAot= A e A7 skl AP o] aHE EA5FLA} g
/AR AARJDAS B2 T o A o 5 k= 7t
A ostol| A S o] st =9]& otal Lo, nl=rolut §-H#nt ofy 2}
Seutete] Aol A AB|AEe] F8AIA el FrofshA] Estal Qi
of Zrold 4= Utk St et H2 AH|RFEo] Bk A4to]
d o] 2= F-54to] 7] wiof o] 9] AH| AR = BdAST
Th4=9] AH|2FE 0] o] 9} -2 AFIA|eFsto| A SAEA-E Stk 54
T-E5S v 9 2 Gali, Lopez-Salido and Valles (2004 hereafter Gali et al.), Bil-
biie (2008), Bilbiie and Straub (2013) 5-& <A H|-& 9] 7IA|REL A4S
H G5t Qe A5 A8 A AJAN Bl A H S
Ak Qi 2 A9 o] 24 R ol A= o]t A E HIE o2 V| HE
g ot gt 7HAI R 2= S8 A 7ol A Al ofo] Attt = A&
4785t VARR S 5oto] Was YA o] 85 H| w245t} gt
o} B} A H o2 = 7)1 7tet 28 7] 71o]| Bernanke et al. (1999)0] A4
et QB o] vt A o] ZA oI, 7HA R S840 AT 4 gls FA
At 7HA1F-Z(non-asset holder) ¥} F-8-A| 7ol o8 A|efglo] Frod 4= Sl=
AHEE G 7FA R (asset holder)o] F-EF 7%, A o et 247
W7t o B A ER =X E A B 112} ghck
2 AT F8 A2 v 2 AA|, T4 A 02 A1 Hiet Zo]
AGA & 0] vt HEHEA ot 1 AbEA| Ht 2 A YERL oL A
Aea7t SEEA] 15 o 3A] YetdA]= o AP 2] &Eol o +583%
(crowding-out effect)7} "I AY5}7| &= 5HGL=H, o] 22t B = S WA < A
7ro] A=Y A7) of et 3A FHeEE Ao = YR ek, ez
ZArA3tof| whet Az 7] go] iAol A AR e A ollA F U
A= Bt -go|sHA thA 4= Johd, S s AA e Ui A7te] thAerE 4 o]
255 QA A S o o2 ol 2 F2 2 2 2] f-E(leakage)©] F 7ot AA
A &5 8= 2 YUt B4, o] 24 RyoA AHtS HfohA] ok
A7y EA Sk B0l S5 AP o wet &H| Y] SRR A7
et =T, ol 2HtE B/ 7HAIRZo] AR EZ el o sWi=d
502 AH[E X HA7]= a7t A7) wZo|d
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o) FAL okt Pk 2@ol M SeEuete] 4RE FHoR
2 5 3Me) A BY I FHXAL LAT T, 484 280

£ Ao AAA A B} AR T BaAEstel A ofmet wt
2 Uehirte $o] 498 viero g %A o R B o2 94
gH330] AN AR WSSo] HAR A 5 Aol T2 WSk A n 3} e,

A28 -8 Q5] SVAR(Structural Vector Autoregressive) 2 -2 =5}
11 ©]& Recursive -2 0f T2 IdentificationS 4 A5} SVAR-S 45131t
SVAR Z0Fm e o2} 2t}

Xi = to+ 1 +A(L) X1 +uy, (2.1)
A7 A o= 7d4eolal, 1= ARG A=A o]t A(L)-2 lag polynomal ©] 27 u;+=
K A19] ZoF B o] g QA O R Elu] =0, Elut]] = T, 127 5 £1]
3% Eluai) = 08 W2,

olglg HefR oA RS EEHE th3 2 2 EYPS HF
SF 2~ 0]
=2 T
AoXy = Aolo + Aol +AoA(L)X,—1 + B, 2.2)

Be; = Agu, 19| o= =2 E"Q—J QA it F2A T4 &9 HAE Y
Pl 12 A 229 g Elg] =0, E[gg] = X ©]H X diagonals}tt.
et A| matrix Ag2t BE 5 e 95171 $1oi A= o] = matrix 2] otetu| e ghof o gt
AleFo] H a5}t

ol 2|3t AloF Fofl st th3 1 22 recursive F WA o]t & FOFR
Jo] oxepe] FRA F2H 70 FRATS BAT L, = Ay 'Ee(4, )
5 & decomposition H 3l 714 et
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0]9} Z-& recursive ALHAS 7S X, 2 A/fle] D802 1/}1,—_01 A

orderE A5ttt AA X, 9] subsetQ] X, 2] ny HEE2 AHHZA F2 &
AlA 0.2 Hh-g5HA] eF=th EAY, subset Xo= ny HER %L**H o 3l O‘L o o]+
g7 Aol Al FFS vttt A, A ] Ml G} = 2t 2

AR E3 A5 G A B subseto]eh. o % FE BE
Aot kgt o] Aeld 2 gl

XI == [Xl[7G177;7X2[:|) (23)
all 0 0
Ao=| ayy an 0 |, (2.4)

asp dasy dass

A o = 9h-gsiA] grom, A& sub-
set-> subset XuJ @Eoﬂ 9 OH A Ht= A YerdTE 18] 37 subset X =
subset X, 2} J AW 5o 93] FA| 2 o2 vhggtrts A ou|ghe}?

2. SVAR &4

H ZEo Al (2)9F 2 F& R Y-S SVAR(Structural Vector Autoregressive)
Sl EA skt HE Hpes 2718 AmolH, B Hes Az 130
grotlom, oj gt FAATH] =422 levelghs o] 85 A=
Z7|17F2 1987¢ 1571 5¢ 20161 4—‘?‘—7]7]}1] o]t}

1S

ANY A4S F4017] f1e subset X, 2] Hp= FAY4HGDP), T7AH]|
(consumption), WIZFEZ (inv), A AEo] ofgt —f-_\——/,l net export/GDP, nexp),
GDP deflator= A A TH A AZ=A] TA|A A 5FS - gubset Xp =

o] 2 (inter) @} tf ] P 2teh-E(exe) & T4 E 3 E}
A A% ZA 2 M 7|17H1987'd 12715 2016 457]712)) 2] &
+ 18 o] e itk 117 12 1% AR A& 4 S7Fel tigh 2
4 SAdgolnh. o] 59 EAL vt Aok AA, A AE FAS
ta} 17k H] T e o RIZEEA o] S A Q1 A RkS mI X Th 1%2] A4 ]
2 =W TS HE A 577100 0.24% F7HA 7140 RIZHAH]E 3
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3. ATDIY AN 2

-

B pAoAE 7Yk AR R 2 A 0] upzto] ZAFTET AT
o} WA AR RS QR 2gA G A2 5 o, | JHE] Fos
Bernanke et al (1999)2} Zto] 7] ¢J7}e} 2§71 p7ko] 4 R u|g) o] npe 2
o] EAgH L A ey,

1. 7HAIRE

= A= S8AEY upzkE ejstr] 96l Z7HAIFEAA a8 A
ol oF 9 Aok WA b= AR § 7HA| FZ (asset-holder)©] 1 — A, 5§
Aol Frofoba] Eotal BE 7R A5 AH[oh= H| AT 71HA| FE(non-
asset holder)o| ARFE x5t 1 AHA St

WA, AR SR B L b7} ol U AR ek sol A 2], ke
5373} 387188 deet] A4le) A4 B ET4E st

- CA —bC¢ B 1—671 N1+v
Z,:Oﬁ’Eo[( ! IA_”Gl) —1*_‘:v],o<ﬁ<1,o¢1 3.1)

714 B AAFA 2 Al7rEleIzto] 1 o~ = 7|7 A ek A, v
= daol gt es3a9] ©E S Uet A, E=17] FEHEote] 71t
AzroItt. 223 Cp i x®t Naygsrs AATRF 7HAIRRS] 1+ k7] 4H], ks
TE= UEHALCY = 98A 2aBjgTo s BE AEE - 7HA R0
5] wfZoll #FF oA A 7] B3 AAHE G A=A Q] AH|2F 2

=87l AlA Aok A e TR dliA oA 2 ot

Zo.

B S:B By SiBpi— W;N,
CA—l-H’t tDF¢t <H7t1+tF7tl++tA7t

" PR, PRIY(*2) ~ R P, P,

+TRa,. (33)
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Z, AHG JHAR RS ZUf i) =Y EE R'E R (StBFr) 19]
Aoz e, w5 ERel drlz A2 W, AR oA wi
QBA| TR E AFHAY 2551l 4] D A48 A4} oHH, =]
SHARE O] Avlol b S Ao 2] HEO 2 o33 2ol Holg
% 9.

1 1 Ye—

C = [U—x)wqﬁ‘+%ﬁcw]35, (3.4)

P = [(1= %)y, +yPr, Y%, (3.5)
AZIA Y= 722t U A }F A AT di A e A T A ShAIAFe] R

S UehTh S 9] AR §715 o AU A S o] 8 A AN EA
ouRE AAFBTE (s = )2 TohH e} 2k,

Ary1 P:o—l SiBF Asi1 G141 P;;_]
E =¥Y(—)E 3.6
[ g = B (3.6)

o714 A,SF A7, B 17] SRR 7E 0] 20] o] 1A 8, 9
£o] 4ulo] FARE W 9| HAuAHEINE Uehith 47418 4
A 21 AR A, A4 agego) wskee 9] Adolxtg Aol
oF AR} K7 wslelAHAto] o EsHe Ao w qor 4 glrt.

E,(S,H - St) = (”t —Et7T1+1) - (’”z* _Et”z*ﬂ) - TlFbF,t (3-7)

re = IRy, 1™ = [nR; 0|1 my, mf = =Y W 9]=0] AH|2L E7 S-S ot
93 by, = S'B;' 2 A e oA T WA 7 BRet S F A8 AE T E] 7]
Zeohs] A gt goltt

— N
*  B'E[— 7 - 0 1 1 3.8
Zt:Oﬁ 0[ 1—0 1+V]7 <B< 767& ( )
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o171 M Gy Ni e RAAL ZHAR 0] 17] Ab], 15332 VFERATE G,
L oA ANETO R A AR R o] FAsH] o] #FolA A
W 7] A PR 7R R O] 200k ek F8 A0l Glol A Aok W
B2 FHARR Y A kAl ke ek,

CR,t =WN, + TRR,I (3.9
TR = AT 7HAI -2 9] oA E= o] A& o]t

4.7\

2110 A4+= Bernanke et al. (1999)& wha} 7| JHEE2 A 4714,
YA A7, 272 AFEA Y4atr] o] £ 2FA O] 22T} <]
B2FE-S o] g5t o] 7| EZHE AE-S udstal oEl 7| S| A AHES
deiste] = 71472 A = o] okl A gt

LZ2A B4 719

Christiano et al. (2009)¥} o] A 2-& A= A z|of] A H]-go] A~ Q =}
£ 7Hgstoll A2 A A7 Y2 o] &2 AR E =Hi2tetr] el 17] Hell
EA et 7)o AHSH 71E AEAEES T4t 1+ 17]9] AHEE A2
A2 E AArRTEar A Rt A 7o A ApE 3} o' 7o = Y
ot 2 9] 1A A -8 (marginal rate of transformation)-2 1<1 H¥HH, Z}EA] 9]
AH|AY tH] 7FE 2 Oy, 01 7] wZoll, AHEA AJ4t71 4 9] o] 2 @A 7R o] ST
SHEAlE o Zro] ol

max., . . k. 1Ei [Z:;O BIAyj (Qurr Ko j+ (V=Y j/ T j 1)) j— Quer jKiyj — Iz+j)} .
(3.10)
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2. 54 A A7

50 423} e 190 AR oI5 S glool, Fu 4
719 i B AR AHESe] theat 2 FRgol R el A4
ol 5tol A5t Aot i AL,

Y, (i) = AK, () H, (i)~ (3.11)

71 H TP A e 22 AR = mhEnt

logA; = palogA;+ &4, —1<pa<l, (3.12)

01714 &, i.id. o] T E[&y ] = 00|tk

t}& 0 2 o] 7] =4 AYA] zPoﬂ/q Calvo-Yun & €] 9] 7}A4 4 A HFA]
o uta} oj7|att 7 o0 @A NS Aot S 1 — oo FER
Zpal o] A 714 Py, & A ek AR

max EI{Z::O ath,t-&-k[FH,th,t-&-k(i) - MCt+kYt,t+k(i)]}a (3.13)
subject to
. Py \
m%@=<&i) Yok, (3.14)
N

71 A Q14 = BH A5 o] o} = Dixit-Stiglitz (1970)-& T 4] 7] = 47
sto] A}t A 712 g2 A4S thebdich. Calvo-Yun e o] 72 43 shef| A]
SR AR The T} o] ol At

Pt =(1—a)P, +aPyt,. (3.15)

3. 79A 7149 7HH 47
AR A A 0] AR 71 A AJA A e
amﬂﬂ =Hietete 5 714-S AAsH ==t
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7ol AAsHA 718-S Aot A<t et 11102 vhgote
5 Si7kA S okt 498 B DRt

HA, 1A AR GAA FHAE 4tst= 7194 713473 =A<t
FABHA =48 20 U5& Tiohs 719 1A 2AE 2Pt
ol= B9 88 A 7FImperfect Pass-Through) 2] 745 A E 2} 2]=7|Q i
JbApRAE A A iE olweh el P ()0 HAS 4HT AL, o
AEe Tdste TAdA iv sUisH @2 AlE ST S P ()] A
B G0] AU U % Slek el ST 15 IM()TF U
g -t i BN 2] Fejol g o] AR 2rhstot S
U 3t 9] o] |l 7+A Pr, (i) A SH B bt 22 AIEA R
Uped 4 ik

maxp, () EI{Z::O 0 Ok [Prs (i) — St+kPrr ok (D)IME 1 (D)}, (3.16)

subject to

5. 7|72t =8 At

J19]| A]+= Bernanke et al. (1999)°f| A <} Zo] ]047]-(entrepreneur)—‘5 2}
R ) S A S
aglor, T'iu—?_]_' 2HES 2871 Bo 2 2pelstoloF el AFA T E 35 7]
A7t 58718 tl= ‘ﬂﬂWZﬂ AE 7t EAfoto] 32 &4 F(standard
debt contracts) A Aste] 222 zpelsttial AFA S}

1. 7| 47Fe} 2717 2

1}—“5:3 i o517 o]= ZUlA] A7 Aol A] Atste] Ladst 4 9l 7]
=< Zdo] A8 A9 SH A 1%57}(entrepreneur)7} ot
SEe koAl opAh B V|47 E_ R She ARt R
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B NW R 2] 2] BEE LE F§FA71 BN AYstolof Gk
A

L= thKt—H —NW,. (3-18)

EG7197te] ARS QL o8 AT 2] ahE A Eg BIR, Jo] &
12.0] 7| th4-0] &3t olof hrhs the o] Ao ofste] ARt

a1+ (1= 8) Ok 11

E[R.,|=E , 3.19
(R 1] t O ( )

2. 254 gEA %
A7) g7karo] o)A FefAE 2 RE o) AR e BT 5 9

o flo
I

o ol2|gt BN A A AHH 7} 7] A7tet F-85 7071 8Ttell o 2] QlZ Al (agency
problem) S oF7| gtk 1 AP aieh. et A2 AIet 71477t mharstodct
o AASEA S "elwt a5 M71Ee] s 7149 st fE A, 7]
Q7F7t oHiket 79l S5 7182 7|47 Bt SRS 719
Jto] Spitol g ZARGHE] 4 RS W8-S AT 191 AR E
Sl5eA Hieka 4.

Bernanke et al. (1999)0f| A4 ¢} o], @] H 2} = 2] 1] Y (external finance pre-
mium)-> 7| 7+e] =2HE7ER|9F 9o Ao Q17 w2 oll, & FAE Ze]n]
A (e ) lRAEE AR 7191 0] BEAAHEAN &, 5 L/NW;)
F7FRAE b 5 ek, whebA] 7] 7te) e T 208 1

A7t

(3.20)

RP.L
E| f+1]:(1+Xt)Et[ L t]a

P

=1 (%), 2/() >0 1211 £(0) =0, g (se) = 0]},

5, FAH]&o] FASHA 7|47k Hoh B2 o F a2 AdE 4 e
o] 9| Zelu] Qs 7hash HAE, AR o] sherehy Raju
o] F7Fsto] R A7 meju|do] FrtsHA et ftH, AEA AdshE 7]
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37492 Uehie, S0 5
L HL§- Urebvie). 2] )
FEl 455 et

NW, = & | RS Q1 K, — | Ll +(1—x)D¢, (3.21)

mﬂﬂa—@— sigAoz dgsbl Agsior st AAE (G A
2% AN E 3fstel Terdetn Fsn AP AR e sy oz o
B (G A ZSholob 51, 5 AR AZE Tt 2 e AR S
wh2chy A4 gt

log(G;/G) = pglog(G,—1/G) + &6y (3.22)

Ao A= a0l MEHA ol weh A4 A A ZA4517] flst

o] 4 é:— FLAL} DAREALE AAAT A5H LA TS A
SEpg Y Ro] BAHS o] & E2ol whebA] FoE ASeold W A
27 (7))& Tefstel AgeTta 44gh

1= prri-1+ (1= pr)(ar(14+m) +ay) + & (3.23)

7.4

AR ] v B LeF, SN FE (B )2 That 22 23S T

C, = (1—A)Cay+ACg, (3.24)

N; = (1 —A)Na;+ ANg; (3.25)
Br; = (1—A)Br, (3.26)



Q. A 45

I 1: Parameter Values

Parameter  Values Description and definitions
b 0.5 Degree of externality in consumption
€ 6 Elasticity of demand for a good with respect to its own price
(o) 2 Relative risk aversion parameter
Ve 1,32 Elasticity of substitution between home and foreign goods
v 1 Inverse of elasticity of labor supply
nr 0.02 The elasticity of the country spread to net foreign asset
K 0.0272 Entrepreneur’s death rate
NWy, /Ky 1.2 Leverage ratio
p 0.0035 Risk spread or external finance spread
a, oF 2/3 Probability of the price not adjusting
A 0.3 Share of non asset holder
p-! 1,2 Elasticity of the price of capital to investment
PG 0.95  First-order serial correlation of government spending shock
oG 0.01 Standard deviation of government spending shock
r 0.016 Steady state real interest rate
8. 9 T40| Zz2|E2{0|M
B Ao AHeE FQ B4EL H 13} Zo] AR ok 717k oA et
=49l —14 wsgEo] Ree el vl Gali (2003) 5 A AIAISH
RO 72 AEHE w9 g 12 BT Lol 2 sk A
HAL 602 HAMATE| Q] nf3 gL 1.22 A5 9T} oFH 9,]}\14/‘(-1 AHS5H
AL E e Y= b= Chrlstlano et al. (2005)2} Zo] 0.5°, §2714 AAAL
719 Bt 1ol 1M 2714 e Ay gt *o”éﬁ}cq oa=ap=3/40%
4255

b2 AFANA FEAFY arES UE = A & T34t 7HA R e

H|& ]/]OHJJXJO “E]O]ﬁ%o]ﬂtﬂﬂloﬂ?}% =25 A m B 1 Z4HE 5
VAR BAAE SRR K &S tehiE AR 0.1, 03 502 A4}
Ao 7| o ALyt IEE g9 E—’F—%% Bernanke et al. (1999), Christiano

3o H £GP ES LERE bo] Wo] A9l 2% ATH= 04972 484520112 B4
skt mat ol 2 Abgatrt
4Bilbiie and Straub (2013)7} 0] ZA A S At o 2 73 24 2] 0.3 oA 2 A3} 7| &
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Figure 4:Impulse Response Function to Government Spending Shock under Pegging Regime: Imperfect Pass-Through t"’c=1)
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Figure 5:lmpulse P Function to ing Shock under Pegging Regime: Imperfect Pass-Through (vc=3/2j
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Figure 6:Impulse Response Function to Government Spending Shock under Pegging Regime: Perfect Pass-Through fy,=1)
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Figure 7:Impulse Response Function to Government Spending Shock under Pegging Regime: Perfect Pass-Through fy =3/2)
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Figure 8: Function to Shock under Floating Regime: Imperfect Pass-Through fy=1)
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Figure 9: Impulse Response Function to Government Spending Shock under Floating Regime: Imperfect Pass-Throughfy, =3/2)
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Figure 11: Impulse Function to ing Shock under Floating Regime: Perfect Pass-Through y =3/2)
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