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Smoothing 282 %4
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A 329 production smoothing Z ¥l @ Az, Aiate AL fujg
Baud Folel sty Ex, A4 AL B HETH EYH o2 ojFoiH
of gt} 2Eld] 7|&2e AFEBO] FA URE A olyF 4F5L LA
A89t BRygstA @ Aoz dgdnh B 47 9d FE57 B &7
A2 Y29 production smoothing 3¢ &2 Aanf F&Ee] 443
02 2 ZESAT TP AFE Aozt MM de] @59 FEHE
A, &3, Ane E£2A8F AR, £ A7 FAAIg stH A4
2 QIR $Fe] ¥ ESYSFE g EA/AM A Hge]l ¢ EL
o, A @je] o 23 o @Ad8A o|FAEe Ao At ofE
A3} production smoothing®] F717F AH e A HAZ EAGE
nozn, FIAJEE AEE S production smoothing Z¥o] Ao
z 71AHE @4 daME e A9 At

a3 .g-o] : A1, Production-Smoothing 28, EFAE, ¥4 ¥ &, 4R

I.A B

ARLFEAE GDPY T4 &8 FoA 7P dFel & 5 7h2d shubel AR
olA 7R ARG 7] 2 Az W 99 B AL vt 753 Hol
o da 9dA AAY Azmel B hEE Q) o]&2 production smoothing =&
e g A9 AA Ao & FHeA] @ A2 vepdt, @@ produc-
tion smoothing X3¢l ¢3Md ALRF2 TEA 7l AdE Avfe] WEL

« o|ZedA)Etw A A EE, E-mail’ khong@ewha ackr, Tel 3277-3%09
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ZRE SHANA 7Med 3 AABFHoE FAGE AEE, Ailo] gejnr
o A Y Aoz o gt} a8 o8l ¥ production smoothing 57|+ A
el gANgol AFdvte /A stilAe & FEstelor SlZ, production
smoothing& A% 713 7124<Q] o84 o4F 7Hgd g & £ v
2y AA AgoMs dEEe] A AT Anje] WEFE AZ Hl&sAY
L8)8 Aol WFo Avje ¥MFRT v & Aoz vsidt olad TAAS
B&sl7l 98t production smoothing 2}¢] stock-out 33 & AZRR{2 2713
A 7R EQE dFge] olFoRev o] Fedr 2P FAAINET
production smoothing 579} i”rﬁ FEe ZA AdEA & F90 2g 9
A production smoothing E 82 2 o|23 YHAE sy AzHog=
543 f&3A f4e Aoz ‘%‘2*0}—0421 At

2 A7y EAL e FRE A &3l € Alae EFARE oy
production smoothing R8-S AAESFE Aolth B dFdA £E3E AEE o
&8s ol AA, 7€ dTES YRE AR 2 gEF AE ARE
o] &3t et A we Aol FEES SHTENE FAT AFE A}
|3t AL o889 APAHQ AEE A%td AEE FHIolEn # 4 qi7] WE
o]t} Krane and Braun(1991)7F Wang(2002)° €5t galdfiz A A4E
A8 A5 AE TS AN BT = e 98 JEA SAHLARE Qs AA
2 production smoothing 28¢] 133 A= il Wizoe] gnfe] HEg
o o ZA #2dE shgdel Aok B4, F5E ARE AR AL B
production smoothing 2&o] AR o2 71457 ofd7lere AAsE Ao
ol FEEZ 2Ho elgAol AEA tEA YEE7ME AHE 5 97 ¥
Foltt, 2y iAol 53] ou EEEAA A &2 @A Veherts 4
HECEH, ol2§ HTHF zpol7} ofd QAE 3te] Aoz 49 ¢
Qo mebs Be] AAHoR 7|Z4EE o FoAA g% olFE =Y
F %le Aot}

Production smoothing Z3 ¢ dig A5 o8 7] B3do g ojFojd 4 g
& Aoy & AFdAe 53 REe] thg F A €& 23 E 2F7E Ak
AME 29 B4 A A (variance bounds test)ol#he Ro2A oA AFE
RAE el Eate] wrje] Bilro zolof doie A, EAE A5
1A 23(2d2 B3 a)d 2A¢ Aoz 44 A4o} dulof dAFs SHH 2
Z o)FojAol grh Aolth AA dFE I AAEA Yite] WEe] 27 st



39 AzAEE o] &4 Production Smoothing =828 ¥4 23

o8 AghE AAEIY, B4 dEE s da Aate] AR 3 (random walk)
< wgtof dlthE Ao2 A vt P25 7HE Sl A consumption smoothing
o] TF Anl9 JergoF EN= A A43ortn £ 4 glvh mekA of 4
5L 3322 production smoothingg 2v]| 3= HoM 289 7154 718
29 EHe WPsle How wugrh

T deME AF9 AAH production smoothing 23 9] 2E& 7&9)
ATEd 9AA AF 7129 b v B d7E F53 A8E 0839 vy
w3 ‘?;]'94% A 8.0 24 production smoothing 23 o} Avta ez 7|z s
ol tist ARE Folnux gk E A7 $dHLe 2L FHo He A
319 BidEe] 49s] @A FAEHL glen npebd Aikal Fofe] AlAge)
(NEFA AEAAE AAT Fox) A2 i AFSA FFola Ave A
olt}. Production smoothing B3¢ Fa3 AAEE Aue EA= A A4
of ¥rje] BEoBHE EHH HAFLE FAE 5 ke AL, 7Y 4A
2 AAAZE BReha dE Aoe] o] SRR Fuhd ol et A1) g
A= Zgapx] £ Aoln AL dvle Bz o2 RE SHAY = UE Ao
o tEtA AR eFo) e FEEE O s JAARE ol 4% A
2 943 production smoothing 282 7)2HE Ao = o423 4 gt %3 34
H]-& AFolgl= 7| EHQU 7ol A7 e Ao] ohe} AR T FFEe) gt
o FEIA FotA EYo| Z|ZAHE Hold, AREF FEo] R
F& ZE S A production smoothing®] 7o) Bt} F5istA @32 AHolaiw
Z1E = A& Aol

gae 5 ARE o] &5 £ A7 E44TE AR oledt /Mg YA
3= Aoz BT A, R FEoA Ao B2 drfe] Bl #9
A ThEA) Fow, o) B/ E4te Hige) 1R & 57 1Y &2
EF5 & A9 54t ol Ry r|&9 d7EH A= K2,

EUd,E Ao WEE doe] A% o FUFU AL
2 vehdth 53 iR f FEo] A 10%0] st FEEY e den
3 717 AR YAt

2 A7 AL e Aok T3 Ao @35 7189 AF7E 7R
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B Ad7e A4HHo2 @) v FEES B3] 278 n, MANME pro-
duction smoothing ©]¥2] HdHA goo @ate] Mgy VFoMes B a3
AM AHEEE AR SAd talA dHEn, VAL FARARE A g
VAL gt dgojr}

. 71y A+

1. A4k Boje) Hge A =27]

West(1986)= A a1o]ZelA dutEo g A4 Es Ag-ola 2l u=y A
Ao WEel wvie MERG Folol dvkE HE WAHLZR BJoBH dFe
i Al AR L AAEGT aehy A4 AR E AR o2id e gy
9] A9 7148 E Rez veldtl Blinder(1981)0) ¢sb A AAE] o) &
AT Ao e FFYS B8 AN So] AFT Ao A=
MzA A= 87 F THNA A4de fEo] ¥ ZA eldr), Blanchard
(1983) =&t ApFA AAHe] AEE o]83le Hl=d HEg WAsislen, West
(1986)= production smoothing 2] 714 Z#e 2 22 671 o FAHpro-
duction to stock) 4HE EFNA Aate] Eibo] duje] Baknl o A el
woln R askgdoh,

o3 ¥ production smoothing?] <&z 28] A2} A4t WEo] o A=
AM & Ag3lr] f18t9 A Re] AAE 7HdE F9 §H47} stock-out B R FH o
o Kahn(1987)2 @A 8AN1E A5 718e 27Istn diid Aarsgo] R
Aok Sk A%S FAF g =R1Fhe @M Avr 88 o FHAVA B3
= stock-out® 7FeAd g &3 o] A4 BY FaFHe] NEAHE 7HHGH
(F F87F %o A73RRAE /ARvHa) Aate WEol dule] WEHL 23]
g o Aok &L ol8A o2 BY F Utk 2y} West(1986)0] A HEo] 7)1Ee9]
A -0l g2 AA L AR MR AF A& FASNHEA stock-out 7]
o] N8 #7082 =E Agele, 3] Aite] WEe] wvle MERYG ¢
g FoR &g £ olvgt 2358 A4 MF e d¥Hvariance bound)] ¢)H R

1) &7|4 €&} preduction to stock)o] @ F+E-44Hproduction to order)ol 8= =
Mdol &l g3t
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O o v FEda Agdc gk stock-out BHE FEUT Zo] dAA
Auge] dAFFT Aoq oEE Addel Ro A@EH, ¥ production
smoothing 2.3 ¢] iAoz stx & AEdd dixe 448 4398 A=A
e & 4 gioh

39 gAAE8 AF production smoothing 2o AAE FxIstAA A
Aol MEAHE Ay A3 ARRA A S AL BAHeR =de 4
TEE vk AH2 Bike] wigo] Tole] WMFETE Folol rie HE E2
West(1985)9] 4 A AAQL e & Fo Ferl Agke] Wgo] HJaglo]
AAE ALgwt gt Bl A es 71Ae MBS ¢lsle A&
o] Fe| AA Ao Patel £2 w3 dASA fAE dast g Aotk
2 B9 999 AL wrel W Aduglel AaHlge] ¥ §F |30
FEAor dojg syl fick webA o By AL wfur o & 853 v
Bhd 4 9lor A 1¥E production smoothing©] oFu#} production bunching< 7}
S8A e 9T 2 He Aot o2 v &FAE E9T Ay d¥HLe
production smoothing 2#-& 24 zxe} F§3A W5 4 ArkBlinder(1986),
West(1990), Durlauf and Maccini(1995) ). 22} ojgl g A =Ed dsi = &
A} production smoothing 822 AH=A & A4te] AF FEE H-E5HA
o Aow EFT Yolgte v|AE sHEeth F o|2AHo2E om AV A
Ao} MEAE H&ER A Ao AW £ AT, Az 2 AN HF
o] Hl&FFd] & AUANE HAPFHow Tt AL 18 folaA ¥E T
9= AoltHRamey and West(1999)). =3 nl-§3FZo] A= 7o) West
(1986)¢] B4t A3k Fgo] oW Aoz wHFEolof S E BEEIT HEF
A2 A3 A2 WEo] Hufe WEL =AY o= ATAA AT 7 3
A g o| 24 slEe] EAA e AHolth

o84 &o] oluje}t AE2| FWAA production smoothing E3E AHES}
£ AEEE gEd, 2 39 st OlEds EAAE A1) e JAAA
# A A EEY ERAEE ARSI otk o B 2 VKR
production smoothing 2.3 F3 /8 ¥59 S #3 BFo|ng rlEsirtd
STy gAAERGE F54 8% AFE AMShE Alo] o g9dsinn ¥
2 9lc}h, Krane and Braun(1991)2 3871 £ Z}z}o] cfspe] A4bst @, A are
BYEE HED A % 239 FEFEA AAR Yo WFo] frjef WE
2o &4 Jehdg 2ds gt o]= Blinder(1981), West(1986) ‘&3 w372 =
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HlgEA 9 bede R 2HEA] g3 GEd] it due] AEg nlud 2
otk oj e dAie RFY rd AR Fas A5E AL L ded
production smoothing 23 9] H3rAde] A =4 vEg & I8 ByFErl o
eluk A 71 pEAM Y Boh X85 FEES AN 3 29] Schuh(1996)2)
A7 ol @8] AAdF dvle] WF Alojel] A A Helrl gl Rew B:
3L gt} Schuh(1996)e] o&ld Aite] WEe] o] E FE3 Hvjel WEe) o
Z F8Y vlFe} AR Al Ao vehdd),

2. AAEEe AS5Er4

Production smoothing E8¢] & stvhe] APAA gefjw (ML 8RJNES FAE
25 F9H a4 714 el Adle] dengg ulhof dehz Aol 9]
T 4N FAALEIE 9 A e A StA &BAEY consumption
smoothing®] A3 2u]7F AR YL w2A He A vidziR] ol F 4o
B9 oapd LH|AE A% MFLRRE 4HlE SYPANOEN 46l A F
FE& FASE I M, Aol B4 g5t AAE Hule] MEFLZRE A
£ SHAF 2N A4 AR FEE SRS L s Aot B 41|
259 B8F 7ot sle Ao] vlE Aitolzpd Aila #eje g 7
2 82 AuAstejdtm & 4 glvk Bl consumption smooth-
ing®] dfEHQA FHE7l 4wl Jejrsiolzla S, production smoothing ]
HEAQ FH2A A0 Yords 174 4 Urh
Ao oK) Fhd e gho] BAl AjF AAd vlsf 2 B¢ AUFes &
< 49 o2 Holgta & = I, Aol 287 Lnlo|Be] FAlH A S ket
-2 Miron and Zeldes(1988)¢] T} Miron and Zeldes(1988)%= Al4ke] wWiEo] 27
o &1zl AR SHHA7NE AvRsted, o5 Ao ofstw B9 gt
o] # 67] &4 production to stock) A EFol A Ak Wigd w3k o)
A Aee] 7174 Aoz yehdrh B3I ojgL @Y oF e AEH 3
Foll st ko] HAHSA whEEe RAoRA, A7 AnY RK{E B3}
of AAke] WES Tvje] WE o2 RE EYAT)E production smoothing®] Al

ol
X
_Q'{_I‘
rir
Wi,

2) 943 9ald Schuh(1996)8) FEE A FEAZ0lA g B%AFE ofch whaby
Schuh{1996)7F €14 3t% 0] Krane and Braun(1991)3% ©}2 A7t ¢ojAs AL o
g A8 e Wi 4 9l
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2 88X 91 Uz FAsg,

Fd West(1986)E %olN Q38 B4 A A4 ekl Miron and Zeldes
(19889 $AFBA Aake] WBe] Bet edel WAL A8 ngch Tdyg
West{(1986)= Miron and Zeldes(1988)¢} €& ] 243 W44 EE pro-
duction smoothing®] ¢v|& XA @on] T4 29z WY A3}
ETE 42 AFUHoade BA A 3R & B2 u £ e oad
A4 A%E N2 v West(1986)9] 2AZwbe] o5¥ Miron and
Zeldes(1988)9} 2] R gl AdolH oA Wge) g Fria)d Foko] 7]
7452 g A0 et o] d Aue] 7)&5ke] West(1986)E Hehad A
okol thd AAo) AN B4 AP AR Hle) AP HE £ YLE AlAN
gl

. o

i

B AFME 71EH0E 99 QTSN ALLHE T Ahx AAEEE 2=
AR A @ 7188 ATEANE Aoz TYo] FzHEA] ofdx)
o enue 4RI P ﬁ,%ﬁ?ﬂlﬂ% 53 ol U@ wae 39
94 geld v 21e LY ol gactn @ 4 gt

= rR

_..n

1. %% production smoothing =38

24 Hog Hstd WA AiRF E A w2 v|&e] A E&A43R
€T 5% production smoothing 23 ¥E] AW A= ol 4 ()3} 2
o] o3 7| A AiElge AAVA Y F& HAgIHa ). o] W At
A7F gHskE AGRAL 7 7|3 glojxe] Aaka)l wfe Aol Az WE
22 oloAA dvh= AMuF3 FF Aok

T a
mm E[ ,§(1+6)_(t+1)2_ (¥4 22y )% (1)
s. k. y,= 3,+ it_ 1';ﬁ1’Vt

2 (DA ye= 719 AR we 719 vEFE, s ]2 B, o 7)Y
ARA2ES JERM, B(X)= A Xo U3 719] A4, 6= A5 E-L YE
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o} 3 o= 0BT & HEYEHEAN production smoothing 5719 2528 23
i B vk B8 g9 el SolEil Aunl e 2 88A Hm Az
production bunching %718 7FAA BrHRamey(1991)). 4 (1)¢] vl 4348
Akl Ao Ardglet A Aol sty vl YdukEQl 2xloletn & 4
A THWest(1986), Miron and Zeldes(1988)).

B8 4 (D& vddder desidn & 5 At 48 89 4 (Dele #4
o HQ HEFsTt ASREUE dogEe] Jon vg Z39 sl g3
3 Ao gt =@ ALRFF ot HHeR 0B Aof Foe MY B
WElo] A &t 2y o]2§ FEL 71E9 H¥-Ae(inear-quadratic) A3t
o2 U Aol wetA B dAydAe A¥-As AiolEy olH#
SAREE A8, 7S] AR MEZE A5e FAWY oA g
o2 %J—F% & ¢ Je7tE AP B B3 bl3o} 7] A%-
L IWRE ALEe7lE Fioh

o[ [ T

(1) Migtal plofjo] W39 AchE 37|

A West(1986)2] £4F A g 20& =&317] st A (DedlA] ¥$53 wrt
BE 77k oA 191 ZE 7HR g,

T AdAlge] AAZ A (Dol whE S doid Ak vz A ()9 F
HErE H4IFEE A9 Fon, wahA 4dA At Alg2g 2 (D ol
g e kR B FHagho]l B Aorh o)w & HA A4k o9 omd
AlE2E A (D dds g% A2 AE=2E dSlE @dEYE o Aot Ee v
g}, 1 FAME 53 Hd Algl2E AL Al dYgE AS gge §540]
AYsA fctk

w3

[§(1+3) “+ﬂ—2—y,+, SE[Z(1+0) (’+’)2—s,+,] (2)

o AlER g F 4 (DY Al i dtie A2 2 w7l AdE B 5
daA AT F At 09-E on @t webA] A 20 AdEE H A
A5t Qg AFTHoR o) g3te A4-9 %A & Ag-9 AMHLE MR
HR3HE Aojetn £ 5= vk 38 A 2)A yes 57t 5 Hit 09] FEA <
7 & (covariance stationary)$] A# =2 vebichn 849, yiet sfe 24z A
wufl 9] B2 3 (unconditional) #-4h& VERA ®oh whEba A 2)ZEE 4] (3)
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]
g
nil
2
R
P

2o Az go)e] Bate] Aty Av)d TR F5e] g
var(y) < var(s) 3)

2 (3)8] REAL y9 gof] A AT F4 T H4Y FEE0] THH
Ax= AL Z yo} 5o HEzAF GFe] 00] ofd A= FYsA dEEn
(West(1983)).

2 (T BA3A AFY e A, dolA® AFE AAH A @) B4 A
& AL ngEAo] AN FE A LoD BFed. F 0 gFH0] BT}
H par(y)E var(e)Rh ArtEA o F £ Y Aotk S¢AA A= Hr}
s gAY sl E(@ele] F4t = 0) Aidulgo) Aasirid Aade] E4hE R
o & 4 9k 2 A Q)2 2 A B84 ¥ T 7HA production
smoothing 239 iEHQ o2 o) gtom Eg o AX2A A4 B4
o] Q11X ¥ §-%79 F e} production smoothing EFe] 4d F84E 7H=
& 3 gA & FrE, B ATdAE 949 pl$38 S FAET 4 Q)9 Fe4E
agz AHgss) s st 4, 39 sol S92(unit root)el EAY Afle
var(y} var(s)7t RHA gt o] A% At we tha & g AR
gz g, old taiME ordll VEA oA tiAl AFSH AT

l

(2) MMEEe] oZEIISY

8 4 (DEREE Ao M%) 73 Miron and Zeldes(1988)9] @.Je] ¥4
Ay 2290 @ QUHE We3E 4,8 82 388 & vk FH3 e 1
A A6 whgh 4 (1)L (719 An2F)e) dh3tel v 22 0o] Foo} 3=t
2 iy g Ao] dojz,

¥ U
E,[Ll——’iu‘— —1+8 (4)

¥ U

A 1827 b RE 77 YoM 19 A4S A% 1E 4 (D= de
3 FALEHA Fol Y] sl thF e BT fHs] TG T2olch
Z g3 d3e 7P A5 A (@l 9Fd ke ME e/ 7o) &
olm AngE @ olojof g} oje T Aike] Yo RYE wptol FE TR
th H 4273 yrt 10] ofd A$dE & (D] &L 2A FEAA gtk dF
Zo} v 4230} AFEE YFES W, 444 7HA wg, 715 W Fol



30 £ 7 4

FAGTHH Qo] MEE Bl WED Tohshop s Aol

tlo

2. Aarfu]go] 3718 production smoothing 238

243 production smoothing &8¢l 2] (el ARRFol b5 v go] &
A geve Ml dFEAHLE A vk 2oy @AM R Aurg 4 &
ol thd Feje Hlgo] pukE Ao At AAE Og do] AERY
Al Bxe] Ao 5 5o FAF0Y 4E FHEER Lol AREFHE
o] 2 3= FEEdAE ARRGF) vlg @A A5 dvk o
A Bo BHAY ZYE ASiMT AnEEE 9AHeE 38T et Qe
d], £ % production smoothing 28|t} AR FH LS F71E B4 4 (D&
&3 Ze] €t

!

He
ilfe}
P
|o

T
minE[ $(1+8) ~r < (y¢+,=*=u,+,)2+~"l 2]

= 2 2 5)
st y,=s,ti,— 4, Vi

A B)A ast be AYET ARRFH 0] YA Fa4g vehle 9
AMEEEA BF %o e HAE AR slAS A (5L fRrEy 7jE
TEANA AHEHE R Qle 2738 el production smoothing 283 FY¥ HE
A, B dFAME 53] a8 bo} FF oo wel el Ast R3] e
Eo] oJ9A detAEerle] F53712 dch dvE o7t et BEG
AELE YehdE 1924 production smoothing 5719 =2 AA S, wa}
WE b AREFU o] BEF ATE e gosA Ang gz &
AgEe F71¢ 2= JeEdti 2 4 gk 28 oleelA mRAT 2o
A F2% AL st bl AdF =717t o} b/ad] W&ot wEkA ool A

olg Ryge] Y3 &L FHY PWr|ee HolF wrgste Ad FE A

=
o FEG ARFAEE Aol E W= AY FE dnk

(1) &4 gojel wWEo MIiA 37|

WA el A @) A ()2 Asiulge] EAY A A @) A (DT 2o}
AP & 1-19M 9 nhATR 2 A vESE wes BE 7|30 JlolA] 108t
7Hg e,
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z —G+ay &2 b ., z ~(t+ ) % 2
E[§(1+B) ("é“yﬁ-,‘}'z_?rﬂ)] = E[§(1+5) 2_3t+,} (6)

var(y )+ -'ab—*var(i) < par(s) 2]

4 (6)9 -9 7b JendA @ olfre A4S Wr1 ddg 548 #
A% AL Axe 33 007) WL 4 6)F BY, AnifdEs Bi0d
(blaxvar(i))o], #¥E =l afdk ET82 H-8343te] A2 AuE A
sl HATHE ol 2t A AF(var(y)o] 83 A o F v
€9 Fo] A5E AR G A9 Ak W (var(s) it o FHolz)7] 0
Y AYE ¢ 5 Uk F 4 (MeAAFE ikl B4 ge] 24 Az
BAulgE i gRY o Zolof 3 ot} o] oudA 4 (7)& Ao @
ol Bvie] WEEt} u Fojok gtk 4 (3)9] AFS o FIAIYdn ¥ ¢
At

g AL AnrfrEe] AU T/t At gee] \Ee A
g& Z7]o} i3t} ojE FEE A ARIIE AZEEY, dd A@AHeE A
2R Fu)ge AdE Frle ARRFE B ALY WELS 22A7E P99
5 S7E Aeg 448 4 Utk A G¥A as b 44 production
smoothing# inventory smoothingd] 44 2848 Yehs AEda B £
NeBR p/gdl F7tE var(DE Fole WA var()E S/M7IE 984S A €
Zolt}, wekA wuf Alg)zrt fjAF ool Fule] FAbe] w7 Foz] IvhH,
b/a®] gtol AR wat Aike} Eare] AXA Hm A A wofle] Babd] of
@ R54 A4 € FRAA 2 Aoz qidr) o) o ERo] A A%
bla7} @& FEAAE Boje} Bake} £41 el FEg Zolry FAsAIT bladt
E2 F0ME 284 &€ Aoy Agwsd g 7k

8 AMEE Afuvge] 4o 27& JEhlE beE APdos @3
FE itk 28U b7t AR FS- AAAE Aavge REE £ 93
A ARRFFE] FFH FEE ¥E AR JAE U bad APFHe=
#A#2 v Qo s JYRLRG5FY FF RS TR AEFoRy
b/ast Bo} B4/ 4 vl BAE 49E F Y

olgf gt oS FHH LR FAF7] H3 WA 2 (5)9] RYoRY 3
14 =8¢ F34 v&7 2
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b
E,[—z,_1+(l+(1+0)"1+*;)zt—(1+8)_lz,+, (@)
+s5—(1+8)"1,,,]=0

A HeziE AnRFFH Frh e w23 A (unconditional) BH-E 7 o
# 1€ b/l AfA vEekE g4 o] dojn

s __a .
Wby "B s ©)

2 @A g} sT 27 AR A2 Befe) v 2 A (unconditional) BT &
vebdch A Qo) 931 AE G Fighe] &l FdE bart 718
ot ARRGHS G, AREfFel &2 Fde bart 74 ol
AR FHFE F7HHA ok F bad F7he AnRA3 Agze ol 9
&E st Aot ol 4 Byl ATEAFFe] 07 THE o AR Fulge] T
AeE 7HA o] Jlonz B¢ AR & 5 Yo wehd FF ALEGF
o] %1 A& FASUYE bt =2 E5YTE YT AaRFFo] e R
g o abE ¢ YT,

8 b/adt F717F A B4kl v A= ggE AR A3t WA 4 @)}
Aol #3 M-S Ao zA A AdEFESE T3E 4 (107 2.

T
t, =Al,_,—s)+{1-A) :=21 A1+ ) 'Els,, ]

T
Y =(A_1)(3t—1_st)+(l_/i)z=21 A’(1+8)_2Et[s:+;] (10)

A (10)0A A A-[2+60+(1+0)b/alA+(1+68)=0& HE3l= A9 ¥ 3t 7hed &
2 o2 A, blg7t 0% oA WE o A 18E 0744 Y 32 7HX1A €tk 2
Al A (10)00] 93hd Aite] B4k guideoez oo B4 2 BE A7|FESL
29 g2 FARA 2 gu) A== Yt F714¢ sHFe] glolE dwtd
A AEE =E3717F AR weEb Qr)Ae ) Al=RlE7 A8z AR
(17 autoregressive) HAE w2 A5 b/a9] Ftol A wel ke B4
o] oA Walst=stE dAsyIR Fch Bele AAL] s = psy + & (0<p<Y,

3 ARl 549 74 & FAIEE olfv AA, production smoothing 259 335
of AAE AEEE ANARE T2 AE/EEE ARE A AJurfFe] 0 o5l
ASE fom &4, 24 A5dME 281 4948 FHREE 29 AnEfd 2
backlog®] 7FeAdel & AA/EEL A7) WEelct
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&= white nase)] AR(D#A & mEcta 3 uf, 19] o] 058 174A] Mgl o
= Aiel Aike HlZAA Eite] ojDA WEsesE AT A9 <29 1>
oAl veb ok <29 1>9] 919 F 2/ S BW AR(Y A pof Z7le) A#gl
o] A9} gko} F71Ee we} Ase] BAL Axm APae] Bt gopd e o £
Atk 28 A bad F9 FBAAE HAEE W bad] gol BETFEE
B AR o] & F5YTE) Ay E4E AXm g Aale] Bitol

Hopd Aoz d4¥ 4+ vk

Bt ARG AHE. s = o501 + & (0=p<T)

Var(1) S
% .

AZEj7 AR(DQY A% Ase = phsiy + & (0=<p<)

Var(s)-Var(y) A
30 . i
(\\\
- PN
P Y
1 N TN
e TS >S\<' - T
R o T o
10, P :,::’ - iy .,-;-':'y
s e i

(I8 1) MDERu|Ee| Wl m= Ba HiB(vanance bounds)2l wist
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2E 99 (DAIMs BN o) he BES HEFAC] EAY Bl
BEA 98 & Ath B8 ish sl B0 BAY F9oE Aabe] Rl A
994 geh gel2el 2ARE A3l AL ok VEIA A AT
2 @,

(2) MiHEL oEE7IS4H
2l BEREE ALy Aol T8 JHRAE FIE vhee o] dojxinh
Hl1+8) i LITS

- ]«“:constant+ e (11)
a y‘ u‘

Vit
¥

!

A Ael &3k BgF g FASE R AL T o delrde] ol
719 /A4 vgo] 5t AARLZE 452 + Aok & Ga7t RS o)
B718] A/ Bl-go] Fobd AR FHIEe] w2 B, 9719 AdE o
T 719 dd AAsEF FLEA FAGe AL 2718 ANE 25 WA H
g 4l 2719 ARREFFE Fol Aol ul freiitt. A AFAH R A
/82 Blge] Akel Wl Y@ dFHE FHAA He Aelth

=g A (109 3 ALERGFS A 1D o dgsd 4 ADe e 2
o] ®}

Ver

b1+ ¢ i,
E,[ ] 2 constant + (la ) [z’t =l

Y ( ys
S — 1+ Ds
-1 t+1 £
+A(1+ 6 E,( " ) a1y
Sipe— 1+ B)s
+A2(1+e)*2Et( &R 5 1 )+]
f
M
U

2 11 A AL g9} AR Z A-[2+6+(1+6)b/alA+(1+8)=0E T3}
A9 5 gk 7hedl 2he oz A 03 1 Abol9] e ZHAIY bladte Qo] Ar#u
of itk 4 (11)el] <3t ¢+17]12] ABAte] Wk (+17] B 2 o] F 2] Hvfe]
slofl ik o & uked A "ol 53] 87 AY 07 FUsh G 1+27] 0] F g
gl o] Wslo) g A$7} second-orderdd & e W, A (1102 @79 At
AE 7t 7)o wue] Wael AR BAS NAA B RAREDG S ARG
o] EAT A¢ ARAEL A4S Avje] AFoZRE AAHs] EHHOE f
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A3t7le} $2% 9F ASEFA 2AHA BapH, gEpd A4S FEFHoR g
o WES W3t $A o)/ A& Aolnh,

Qo] ASel wulje] W] ot JFL WL F Uoke A
oz A9E & Jdrk ©d oE AFY AAAE JHEH AF
duction smoothing =& w&} & (H)AE FFST 1-kUF2 ALE AH A8
S o, ko] A dnde wE Rold 1k ANL Bes FI®
Aolr}, wpebA] AA Aare] W A2 Bl W) dis) 1-kE
Aolt}, o)k FUH Wye] 7L 4o} Re]M Campbell and Mankiw(1989)%]
o3t} AN QD v ded], )T 27t deln g neo} A= T4 AA
& wyo] B7% 7|zt RS HejE Woln) By AAA gAY g
48 AN AR EHoz wwskgc 2 ke @A Campbell and
Mankiw(1980) AH|AH59] 437l a5t net P5shn UeAE g
3 WA 2EE 248 nie of thumbel W} YFAHA 250 hg 2He] W
258 2 nile of thumb 28|17 HE % PFa5rHde] Aelggd o 8
Lpe] R g2 A & ok Akshgich B9 Zeldes(1989)s Aate] FEo] &
kM fEAA] AUE 7ol B AANAE Aule Qelng 7o) 7]
25 o} Aake] fFo] R sHANE anlel Jny sHe) 7)1ABE
22l u} Qirk, ATO|BAA L ARRKHE, Ak ozl Anle| B A, &
W), 250 2zt QeEe RS W, A AL HE oEd dT7sd fAS
AT & 4 Yok,

7 Qa4 AR guleel AU =7 bao) Wl BE FUHa e
£ 228, 4 QDL bad o) Ao 5 FEAgME Ak Walsl
A3/ v vate] R wizkeA wed Ade HAFh 2w bad F
o] 845 Y7 ARRGEE A oz 4 DL AT /AL HLd
e Yare] wheo] Ao} P AREFTF Abolo] o FTATAT} SR} T
< dugd ARFow Y B9 AL 4 (1A, A AV ANE bad
#ol AASE a4 fol MRS A/ ARE 44 BY S YD F Aw

4) Campbell and Mankiw(1989)% Zeldes(1989)= 242t rule of thumbg WEE &M}
s} A Age] AR 2vAEL JAHoE HAGFR vt & oW hH|REC]
rule of thumb& BEA = oj¥ A¥|RHE] AL ¥A B/3 s f-54 Aickel 3
g BEAE dWaAE &1 ge Aotk B AT 4 (11)'E o9} &8 &5
production smoothing 714 & w2y FMale 23A] b2 Pidzte] 7E2& W43
2 &3 ot B 4 vk
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Eaulgo] s (i ARRGF] ReTH) ARE o8 production
smoothing &7} WA 7] Ew webd Ade] wsie) dvie] Wt M2 B
AHEA He Aol

V. A =

ol A 5o RY oz R dojA: A FdgEg AT st B o
TFojMs AR ATATHRALY] F52 AL, &3, ALHF AEE AHEEY)
2 gt of Agoe F 44271 FFe] di® 2 AN, S, AlLEFo|
19953 e 2 s} gled], & dAFoa] ALEg 3R 1995‘-4 14958 2004
@ 3d7A o]t} o] ARE AHEIHE ol f SelAME AFHURl ZH el g%
AL A M e SEHEAE BAE A87) oA el E 2y I
2] ol AREY] YHME oF F5 fE AR 8757 witelth

B AFdME ol & 427 F5E 7H&d o832 production smoothing
28E AAsted A FFEEWS ARRIVIE gtk 2 olfT production
smoothing =82 < F& *g'&(production to order)e] ohdet <& A
(production to stock)el FHE FEETL Atz Fda B £ 917) diEo]
th o & A sFets EAQ AHERE SAEE, B, BAYE 2 2y
AE, S8E 9 sAE, Zas ARHEA € Hdg, 37 2 FoiE 59 674

5 e & & JrkBelsley(1969)). #38 £ ¢t} go] H5d EFYARE
©]-§% Krane and Braun(1991)2] d-7ollAlE o) 671 Akde] 5o yste] A
-, AR, B, 7 A I3 FEEE TR T3z vk E ATFolA
Abgste AT HRA A5 7126 Belsley(1969)9 Krane and Braun(1991)2]
HEo| Rgste EREY $ BF 1%/l

FE Ady #BFsto] T @ /1A AFH FE gEE FE59 iR 74l
A A &3 AR ol AnEA e (s ri=Akd-Fol)o] AFsA A
HalA @evs AMdeltt FEHUE AA-wviet AnFsHEe] ARAAAE T
RE 2 HIGE oF 0.8 EF3ie), ofHF RRAAY EAE 959 Aok
FASA #wEEW, oo dig BWEH HAHL FAA FerHMiron and

5) a4 @l Wate] A5 badd bed] $+U AE TR e, blad W] o
& 14 ¥sgs [2+9+(1+8)b/a]:‘-+(1+8) 0F Ak b/ad thate] Moo n 7& -
%ler.
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Zeldes(1989), Krane and Braun(1991)). o4 ¥ FE2WR xuZxz o g2 o] A
Wk g olfe 98 /iR, o8 €W FF ANEY YiAE snjEs
AE UFE gAML Y&y b2 AdRERE FAH 74 5 g of
A9 olvie A Az wre] Agsla At Bl ARE A ojof gy &
T A& Aotk =3 A4tE FHE AGEY Y3 AAH e AFAHAY Y
719 W B3z RAHRE e B4% gled, of v Abdd A AbE e
YRE Al A wolg AR B £ Jong AL A1 A52HE Ads
oAbt Ao] B E Zoltt oA Au&xAe F54e] AR & FAF
A olfe FEvitt e ¢ JornR ojdHone A AT AU g
ZAE AWA F& AnE =Y AMAE & F2E Ao gk e
o 200749 F5 3l Ase FAHA S BARES Fotstr)d a3
o2 Brleeby, ¥ 5o ulgl A4g 23 A A& 24T AR Y
Aelo] A2)H oz ojFold Lk gty Wit or|ME HEH A4, &, A
I AE R AREY g5 OAE dRde FAsE FEEWNE ERoR
ALEEZ| 2 ek 1ol AR AAE &3y apol(=44-&3hE A
A A HANAN AT FAAS 13 Fo8A vEA & Sl
R7} 095 o239 EBETE At Aot o|9} fAHE HhE-& Wang(2002)¢]
A AHSE Ho| gt ¢of 71Ee] W BEE FrlHoR A F¢ HFHew
g 59 & 7o, olE FE9 Ai-dul} AuFsiEe AR#A
| 099 ooz vehdo

=]
rlo

Gl 7HH (A E71), AZE AAA M, A2 224, 997 7L ¢
BdrEFT oY ASF T AMEET oF ¥WMFES Jd¥9E Miron and
Zeldes(1988)& W& Relt},

BE Algze AREHE IR @2 U AE

V. ASE4Y A

kel A =99 production smoothing 28 2] T8 758170 &A WA £E
W ARG 3278 AWRE <E 1>AA BEo] 47 gl oiy] AluEf
o] Fgt(median) 2 oF 057(F A3t divf2ke 057), BT oF 0709 He=
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vehdth detd ez Axd AAY H/470 dvinled <E 1>9 stdelA B
=0l 15 ok Falshe Aoz A 40, 3y & 479 F5E Az V)
o2 A% AF ARZA 434 A F& THA| gt o)d FEAEE
Az AA FAF AS/GAF Ao ved FHEY ¢ 043284 £ AT
o 549 A8 Ao Bt fAlsH @00, ik & dFelM AR EE B8
Az dut 2A oR VA v 5 Uk

(& 1> n/gof vjg

TE 59 E5

0w delie] AgAs
percentiles 1% 0.119 (0.986)
5% 0180 (0932)
10% 0.214 (0932)
2526 0.362 (0.861)
50% 0.567 0.811)
75% 0.740 (0.721)
920% 1.042 (0.709)
95%% 1.966 (0470
9994 4921 (0.373)
AT 0699
¥Eus 0701
Azg AA
& Al 3/%- ) AR A /A F
X 1999 1.164 0440
2000 1124 0.456
2001 1044 0.418
2002 1.046 0415

F) B3 A ARFASt ARG AAE ol dRArL.

<E 1>o] e A/ v &e gRe AN ARRFE o] FeR)
HeAE FESHE Uk AnBfe] FErEo] YT Wrhe ARo) ¥

6) o] #< vste A¢o= HsA vERdT
7 Zﬂzﬁ HAe] SAE An/gr) v &e] 2 452 F5E Az vF) thi @A e
= 2 ddreg dAFE ZHJ-/EWH dlgo] B E550] A AzYelM 28t
= v%Ee] 8 ®7] WEelt °ﬂa A 2 A7 Bl 2HHA &2 A AR
}&‘?394 SAFE A/ vE2 b dF v ddigez vy
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H2E o] |Fg AFAE ¥ AR 3 FE Q7] gEoth ¥
U <E 1> vt Sle Aa/ae e g2 AgdE AR A8 E
AAE g3t goje] FAA,E FIHRE o] B AT dejrt gel
wAole ¥l ¢ S ¢ F Uk dF 59 <FE oM TF e 4
= Aa/weg Hleo] siF MES &% 2 ofF WES g Alold Sk FEE
Akt gole] Al A, As/Ae) Hlso] a9 50% o4 75% o
stoll ol FEES A¢ A dejo] BAAS7E o 072019 Al n/wef v)g
o] 2 o3l FEEAME ARAF7L vS wA Ushte Aol o)XY R
o] FEOIA A3t el B2 o] FstA vehdtiE AHdE 2Ye2s &
A 4 QUth <TE 2>ol= B2 5971 F5 7Rl AZRful o] s Be
FEEF)T FARA ATt FEREEN), 28R 7P 28 F5EN A
At g AlElz7 et U8, At A9 gl 95 Ffeds 2] A
@7t A2 FLHA Ueids, Az/ae) Bl&e] FHF A $ERY A
A= QNI Al Abel) I T 23 ¢ AeR B, $E <E 1>
A Asr/gey vl&e] A9t 10%e] sshs FEES] Ao <2¥ 2>9 F4td
Al A Ane 2 e 28 FEelA RelA gk A <B
1>3% <a9 2>9] dshe F59] tiFEdA Ast s deje] Aoz
FFA71E G80] AR o) FAA] G2 lem, T ojfe Aune BipEol
SE3 A @7] dieoEs HE AT

ol EF old FEE AAAEE MNET 7 AFENA 4 gREY
Aol BF FEFHo)A X Aoz yehteAd diM= shte] 23S
ATt T dite] JF 2 FHA ALRFF] AL AR Ay
o] 1% L FHE U3 234 o d FulY Aiol2E Az F
£ o 28 Aolth ¥ o5 4F F2 F5o] AN AAM AR e nlFe)
593 ¥x gL ol oY Aid dvE EZI}E JAARE ALY A%
antg 23 duge] okstA vebd wute ¢l Aotk §3) <F 1> 93}
W Alz/ge) Blge] X (FEe] TG ¥ 2) L8% msl FHE &
Folmz, o2 AL A7 68 A ALY Aoz G4 F A

8) & 196712} <& A production to stock) E5 7hd) Au/gv] vlgo] 713 e A
& Afeld M B AL AMzAdd, ol £2& A3 gEd ofs A4 7
Fol] gate] REME FHEAT B8 ATd F5 959 5418 Fee Jehyn,
AzAe A4 #A18 Fug vhedcd
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1. At goje] wge} A =7

57 Y] =2lo osbd e production smoothing B3}= ARG &
o8 gt o] gust
7] fgte] <& 2>l FEER AT wee] 2ag wing A} vt ,\l
Fol gEolnh ©A 4 (1) A4 5974 F

o) AYHLR Ee

0

H, L& FE

Az

I
wEE

_Frﬂ.

=
=

o4

3
=

Ag AAT R

g3k verg 2

&4 41

FI)J

1

I

= HR v B/ B4 ulge] S A9 19 FUgtd o) ﬂ“ﬂ—»]

AET Aol WFe] 377 AAHSE =4 ges
kel vl go] FofeA 18 & FEe

ZES:

oln)gic), =3 S B
T 1271 E3sit) e 4

(De] Z7= dike FE9M production smoothing 23] B4 A ste] 712
S BAPra & 4 gich A delA B ARY i &

W7t AHSA 2ol

£

[e]
e

Zol ) A2 @

2y o o) FdAe %Oﬂs}E}J_E g

T Ug Aolth A T L EEW AZE o]RF 7|E9 UIREY ATEL o
2g Astol] 27184 production smoothing F.8o] Aut® oz Az Beslx|

gets 22 YridE EH
Ho) g 2} 94T HYAE JPAE B »

3 9)

Yo Yuwy gelx 4B West Yk

™ Schuh(1996)). Z#]u} production smoothing =
ARAEQA AFA 9o =

(Z 2) Yun Hoke] piEel iy 30| majel MM Ala|=x7} otEael e

A A /s>19 A4 /s<19) A%
A
A varls)/varly) ® @ )
gt 1220 2028 11
Zozt 1018 1889" 1004™
EEwz 0.669 1383 0428
B & 59 7 52
>1g] BB 32 6 %"
Fel5kA >1 ?l FE 4 12 3 9
log(i/s)2te) FaA+ 0390™
(EF2A 0.123)
log(y/s)ell digk 3|7 84 038"
(B 013

) & 2 XFelein, "9 "= g £-94F 10%9 5%

e <9 29 F
Bzl

A
T

5

=2 B4 7
Aok HF A5 wufet Ao FFAA

g vlsud

Ao
33

o] o £/

A a1 fgko] 1}

FEANN FFE Qv g

L]—O U]]:‘Hr_’} ;(H

Ei
29 Migol o ¥4 vEge @
T 2zt 2k 139600(

wE)o e A
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o] Fdsht FA4be] Ay vl Aol EEARE 47 17062%ke)9) 15612(kg) 2
A Aol o Ao R uvehte etk oA AREAHI production
smoothing &7 Apo]2] of2jgt FAIZ} Uubd o g HYdlerts Hurs) g8 A
A FES G (29 d GAAAE An/of vigo] 1 o3 FEE 1 o8kl &
FER TEE S As/me vlgo] 1 ol 77 FREAAE Sl B/
kel vlge] F7H FHgke] T 26] /143A e 9 A/ n)ge) 1
ol8jel 527F FEENMw B4k vige FEY F93k 25 19 77 g ek
t} o] 7 o] Pito] T AFMEL HA 2d FeFE 10%1A4
1 R BA) F930) Fdsitie AFHEE Wilcoxon rank-sum 300 2]
st FolE %ol A Z1ZETHTR BA), 8 Aa/Av) ulgo] 1 14 7 F
B 74w 670 FEOA ) BAY/AAE Ao vlge] 110} A ey 2 71
g 37 FEAME 2 Zolrt BAFHLE Fo5in9. uhd A z/du) vlgof 1 o3
A 527 FEE hedlels AAe] Ao s)dste 267 ESel g @ 24/4
A Bt Blgol 18 st 2 7k 97 FEANAT 1 Aol 7t felsiel. v
AL/ Bt wlgo] 1R £ AS-E AFosa & o ¥ A 3k o)
‘A ulge Fols 2340 g8 10% FEAM FAFA(CR HEA).

BE Aa/A vlg 1S 7]F0R 39 BES UrE AL AgFelgn & 4
ATHO), A 3/ge] W] &3} Fef £/ 24 H)E 7he] BA7F TR Akl A
H Ett d&F0 2 AYIertE 7] YA <E 2>9 st AA 597 #
Bof) tialA Als/sol vige] =oaghs gl B4/ A4 Bk ulg Atole] v
A FRATE 7 gol ok drh Aa/dv) HEe 2o 3 HE AL <FE
1> M= ARHERe] As/dn) 0] &e EX7 vgiiozs Sdsez & gt
o] &g EAE7] Wit e Ai/wr) & AXE AHEY Az E
I Ao FUsith <E 2> voh ko] F W Ate] AuAFE 0390
ol RE2ZS 24) o] oRA fFejstttn & 4 JTHD. F Rl Alo]g] Ak
A fodE ARy 98 £ oh2 Yoz g B/ B4 uEE A

.

e

9) 9714 159 Aol7t el AL ol 24/ £ v &o] 18 xEFEL
A ol E& ASE 4ridd Z FEY o B4 Bl v xFeale
2292 10008 ¥E bootstrappmg& T3t FakgTl

10) An/del vE 1. 71Eo AEg o]lfE <X 1504 BEo] dutraoen A=
AA ) A FA /e vge] ghe of 14 FPle Ro2 delA glon, £
B A9 ZEAANE A/ vE 1 o)Al E5of A o 10%=A 8wz &
23] B2 79 A1E BRI YdE FEoEn 7138 4 gl7] WEojh

11) BF2 %= 10002] ¥HE bootstrapping2 S8k 7§ gheloh
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I/ b g0 FAAZ AHE vodxE FAAS) oF 035, EEeA7) < 013
22X A TdEE & £ Uvh Au/Ae) v&e 2agtd Fo BN B
A &0 AAAAS 2goR B < >3} 2, o) AR AR H
o] AUy oz & FES0ME production smoothing RE 2 &3} o]
Aol Wse] Brle BERG o A FAEE HAFEn

6
5 .
~ 4
=
g
= 3
4]
= * *
g 2 .0 #0
. [ [2
[ i
e LY .
0 . X . A
-25 -2 -15 -1 ~05 0 05 1 15 2
logfifs)

(28 3) B4 vlE2 /a0l v|ge] 2A]

<E 2> AMEF wo] EA/AL 24ke] 8]&-2 production smoothing X3¢
#E 71EY dFdA Qo R AlREo] & FAReTh et v Afdbe]
H| 2+ 2 (non-stationary)?] AEj29 A$-dle e} A4k Eilo] o]&Fo
AR geve 24 o 53] MY @A dH8 AAY production
smoothing =] wt2¥ AL Jen s wE shede] gleng, Aidn #
)& kG (stationary)q] A 22 Fe E4E 8 A A7} production
smoothing 239 &3 22 4+ s Aolt) Krane and Braun(1991)2 A84t
3 dvfizh v A Y FPeAAE aElEte F Al AL A FEba e
L ol o]2F o F elgel ol EHEtA] ofvhd, o] Fale gig Bt dY

12) <3§ 3>0A 4 njgo] FHem & FE(EY BAo] sh 9o} o] FEL
Ageeets F U Alele] @A A3 feh

13) #dle] Aol AR(D)E wEve 713 atel 4 (1004 w2} numerical smmulationg
s A woje] AEe Bate] Aaky xR Bind 98y o A vebdd
B Weste] gtz Folle] 2403 gake) 2449 Holg AL B3 o2
dxjsle dE 42 F A
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3 T West(1987)0% 9 8iA o] foiziedl, 2w At whufddl el (umt
root)e] A A4 Aol BAare A=A ohAvt wufo] Bital Aare] 24be]
2ol o AE AAE F ks Aol Akt West(1987)e 215hd var(s) -
var(y) = -2cov(s;, Ai) —var(Ai)o) 22 Zuje} Aol o] EAlste 419
% covis, Au)E covlls, Ay) +cov(Ase, Ai) +covils,o, Aip) + covilses, Aiy) +-- 2
2 Aogogn A3 Auje} Ao B BT F Ut West(1987)9] A
eko] AlME 7l5atertes Avrr] st woje] AEe] As=pls1+ & O<p
<1, &% white noise)?! AR(D)IP S 2s 3¢9 A9 Wil W& var(s) -
var(y)e] W35S Asd <29 1>9 vpxlvp 293 god),

(E 3) A3 zojel WEe| AA 37| mofjet M4 AlZ|=ol cteizo| EXsks EF

AA ifs>1¢l A% /s<19l A%
A ek _
S A%, var(s)-var(y) T © @
RE F 59 7 5
>09 BE & R 6" 24"
w9 & >0¢ HE 5 3 2

F) e fA5E 5% FRAA KT v
<E 3>z West(1987)2 uteh @ojot o] F8AE AR} 20707) Al dhet]
20
o ghE o] &3 AH(F -2 Z} covils,, A}~ var(Ai)& o8& AI)7}F <3 2>

oﬂf* 19} 22 4°§ AAFo} glth & <F 2>9 B v &) E 59 299}
gk Wl , <E 3>ojA o]&¥ gl BT A3 248 Aoj(var(ss) -
var(yt))‘: ﬁu.'a cHi—rEi AHEA i F5E2 997 BdHA #&
A9 <F 2>l A9t go} Foldt FEE 4o ol TS vldE Ao
Brgsing, <B DdE ZE 7o EAFY ghe] oE9] d&dE 05t &
Ae sl folstA 0Bt & 99 Futo] AAHY gt <H 3>9 d 29 S
A EHEHE <E 2> e vpArx = /g vlgo] 140} & A§& vxy
23e] &3} Azt Aa/ /sl vl go] 1hT B2 Ao BYY Aol ¢
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[Abstract)

An Analysis of the Production
Smoothing Model Using
Physical-Product Data

Kiseok Hong

The production smoothing mode! of inventory investment implies
that (1} production should be less variable than sales, and (2) pro-
duction decisions should be made independently of sales fluctuations.
Previous researches typically found that these implications are re-
jected by the data. This paper notes that for most products the level
of inventory holding is low, with production and sales moving closely
with each other. The main hypothesis of this paper is that production
smoothing motives will be evident only among the products with
sufficiently large inventory holdings. Empirical results of this paper
support this hypothesis. The ratio of sales variance to production
variance is greater and the separation of production and sales is more
complete, the greater the level of inventory holdings. This result pro-
vides an explanation on why the production smoothing model is re-
jected particularly for aggregate data.

Kevywords Inventory, Production Smoothing Model, Physical-Product Data,
Variance Bounds, Random Walk
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