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FElvkel WA e Sake] RS EE A <t

g 7] EAES A A4S f83th ¢4 A5 dAgEH

=] WA I G 3Al= WA AN G Sgo] T A3 v 7

(limited liability partnership) @ejoh= the F43|AF 4ol 2h= A

AFAE st FAAEC] AHEES "t

H
AASG HAE Y, 1 ARFS 295 Aol

2
£ g

32 %

£ oo

rlr
At
o
o
fr

o2
o
»O

i
X
ot
ol
N
=2
O
4
R
=
2
=
>
o
1o

¥o,
ke
tohy
Z =

N
N
2 X
i
0, il
N
1>
tot
>~
Dol
oft
fluj
1o, N
=

= 2
S, WAANNG SAHE ARFEY ohe FAZH(fund) A S Bkl 9
AFE ST AT Fof <E 1>o14 B vhe} o] WATAFRS] Fu), 4
REEd oF FAzG A4 w2 FOR A% GRTEAARRY 4TS fH%
(E 1) oEY HRERA
Bl ol
T+ ' 1998 1999 2000 2001 2002 2003 2004
TR 10,408 | 14,845 | 28691 | 30,358 30,322 27,371 25,631
3| ApAbE 7137 | 10683 | 18677 | 16,171 14,129 11,183 9,008
TR A 3,271 4162 | 10,014 | 14,187 16,193 16,188 16,623
23 &(%) 31 28 35 47 53 59 65
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D) $elibetst vize] ARG SAke] Y 2 PR ol Pe FALEAL WA
Yl 2E7} 938t otk vFAAE WAAT S S FRAAE HRAshn F
EH0R MATAE A5hs FAGES RYstel A7 2YHBL el Felole
8 5 itk ko] $2uel WA b WAT A Aol QIH AT Sol
FARAE Agste] MANV LN 2ESS 1 FulelA FUHTh T
Zibel WA T e e A 0w BAke] Felo] ohth. oleld - AAH(2001)E
@3k vlse] WA SAle] Thg S WnE s



Hastel AN R g ake] FALE 3

sh= WA NI S|AHEC] bkl qlvh whebA

AN G B|ALe] TR AL AL (= WA 3 o FA el A e FAbAS
A= RAF) o7 AA F AR FEEAGD

A, FAZZ ] digh AAEpT2rE v Aoty T EAR)
AR TS ik o tgEd 2y FAR 24T N9 80% ~9B%E 2
T2} &}(limited partners)7} ZA}3bH, 5%~20%;{é 5 47F =3 (general
partner)?l WA AT G 3|A7F SR TR ] AT S D5k WA
N e s|Atol Al Adhs Bayg-s IRbAoR v FaHEY] 2~3%9] 18K
(TR g) 9k FAA T 20%2] ARG LR o] B4R Slo A Wl
A AL FAREGA o] WA Ag-ol= AAETE AAN &4
o] WA3E A g-olli= wA] zpAle] A RN SIS Bl QFEApRle] B4l
M= e AA @A Ak v TG A Edo] Alsh FA g 4}
AL IRFAARE £48 100% A<rsfjokgttt. o] e} o] WXz 3|ALe] FAA]
A T Al tieiA AdtE el vt o] EAEHAl Frh(< 1| 1> Fx).

A Ak FASAL Fejol] e A AT G 3|ALe] o] YA FAAY =
oF tjEo] vt Al bl g ARG T 54l FEate], WA
g A AR oEAES Eote] e 99S Feke TR
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of Sl WA AT ARAIgE J&2 o] € 9)(2002)F

3) FAEF A4 @A vise] AT o] 455929 (General Partner) 0. 2A]

Fazde] gt FATEe 2% 5 F4F 1% Fuolth
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she ol 9l st 8gle] S, (e 4] MAANTG A2 soliF 9
FAAS AFE BES 5 Qe /1E ol Zel U 5 9/ Wk meka] WA

¥ FA} 9RATS REE FAYNE Hol 20 FET & Ak olg

2o 8Qlow ojRExiate] wiAAT G 3|ALe} Fahzg Al vk F7]7F Al
g 5 9l

A4, =S A AN At v ko] WA I G 3]ALe] ]3]
o) d FxFE 7L RFEAA A ¥ ot S WA, GEA A o FF)
A7F sk o] MAANIAG ALE APHA R Fold F EFE Stk Ao
th gt o] MiAANI G AL A EHH o R REAA et FAXTS A}
o Fol& Fsks Ao] o]FA v BT, o] A £ HAS 2S
F717F 9lo] E-FAAE HEshs FAHE Holx| @A "ok wEbA olF
o et RFEAA = W2 o] MAMNIG At TS AT frdlol
A =t

WA F2peel g 7|EdTE e &8k @tk Fule] AFEE o]z
AAE, &5 H2003)°] BM?MEL g|Ake] FAAY FA oA FAZFH] o] =
STE EXPEH*W?;‘EJ o] w2 7ol Fbel= A o] Qlof, WA I 3]
A7 R 2SS Bl HEtA ES Sl FAGHE Holil S-S AT
Ao wyh Olﬁ°J<2oo4 )2 AN s|Ake] FAFA= S]Abe] agE Al
Ao gdE]~Eon olu] WA= el FAlE BAAAS 8 713594
FAYLE SEE R 7 AdeS oJBAHORE HAALh o] F =i AHHA
(static) R@& o]&3tar 9lo], AAF sfite] WEEE FA4xS 5SS ¥k
a4 ®atal glom, ©x R A Uials EgolA HAsHE WA G 3]

Abe] Fara el o] Areta lo], H FAERS 249 S FAE Adeket
A7 S
25l =80 2 Gompers(1994
o] gAY Aol gl WA u A4S 7] IPOstE = 7 & (grandstanding)
o] dttar sl Qlth. Gompers and Lerner(1999)= @# o] 11, & Wido] &2
AN g FARFE HFo] 555 HATAHOE
Thakor(1992)+= H3g 3ol 93] vk =1
AE FES Fo|7] 9l Bt kdd FAEEE Btk %3}»\3}.

W
%m 4m
?ﬁ
ot
o
N
4pr
o
o
f
i
oX,
QL
N
Ho
N
o

13t} Hirshleifer and

7) BHEHTE aEA el H]H|
Gibbons and Murphy(1992)

du I
Y
Ny
ol
X
I
i
i



o,
i)

foi

X
o
=
_)-(‘_14
2
5
)
o

~
>
(o
4
N

>
o
u)
~

=
vt g o] A5}k, ]
gt 392 S WA V1o WA BAte] FAREE S skaL, V£ ATl
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3514 FAYNE S Btk 442 vhe A4S B3 WAsuE Bt
FS AFe Bt iAAE Fake] FAE S Bes 208 =S 5
de dEolnt

% 5o wo] net T Egle] WA HAHeIF VCR E]
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h Tk FASS SUe FAMRE B 5 b §9F BRI B
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doo1g 012 oot
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FAR7IA2 2707F dvk Zh Z1del tigh FARRbE 2 1o]W, o= EETh
‘s (indivisible)stth. ZF FAA7IGS Fape] Aaoliel VCO 7] A
upe} gAo] Az tat) i fldAde] Eot FAke] e it VCo o
A ejEsh= A(olet rolet E£7IFhHolH, thE st S0l ddidom ot
of VCo d=kat ¢4 gl FA(olat met £713holth ol + o A48
AF3HH, v 2k TR RS FAZE o6 AEH Ay dAys
H v, >19 $98 &, FAE A2 2dhd 09 & Alg s A
H o Z(ex ante) RO FAAFTEELS VCO EFYl 9)Es8HH, o] p, € (0.1)°]
(i e {GB)). 9714 6= =& 9% Ad VC(= G-type®l VO &, BE @&

£ ety FAWA7IE v FA AT
vy > 19 TS, AAl I} PZIAIR 098] oS AT 2 me] A
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=271
ie {G,B}

R M
e Y Up Uy
(B&edE) (p;) (q)
EERIES 0 0
(do)5) (1—=p) (1—-4q)

=43 VCo| @] AE Aeld ATy
2 e weldq AgHE FuEEe #AS e, Bn A4

[7F8 11 0<pp<g<pe<l1
(714 2] vg > vy

(714 3] PR > Q> Pvg > 1

(714 1] ~ [714 3lo] e vl dg3t 2o SA0471S kol U3 F
Ahe] AR (ex ante) E&A o3 Vel ol ek AR =, ol W

rlo
%
3
=
=OIL_,‘
do

FA= G-type®] VC7F B-type®] VCRU} &4 olt}. 53], R
H7h E2(risky) FANYLES UERATY

VCF Fe AR AN A% TAGNE 2] A% 27] 2P w9

AAle] BT AT WA S ol §HAL, ARFEAAG} FAETS AN
of ZHAT(= ARAHE AHET 5 Utk WA VO A RRAA] FAEF
24 olRE vj7] AAHE, VO RAGIIE v7] o] Tt A% FAEFA
Aol A% — Vel FANETIG St Fajel A4 — FAAI} B

Apgro] wilol wE = Aol olF F o AAS Jl&ad thed gl

8) FANY7IY RS VC 1o FA7|e(dE €9, 719 &=, A9xY, 4%
M&ARE F)o] 875 7|gela, v VC 19 FA7
7199 0] ol Ag-A gl dntFgar|del AL, e 7
2 A 4

9) Mol HE RO =2 APdEE FA ATS o e dFe L8xrt oS 9

] g,



g ssl WA A 2 Ae T o) 9

° 17]

- Date 0:VCe ©E}Seo] AAHH G-typee VC& N9 F&=
Vel Bhlel degle] VOOl Hxel ARF FRE 1

- Date 1 :9JF-FA2= VO FAxg Aol qol gk 9 Péxé% Eis
SRR EREGel Folshd 2 A 19 B
= Qolt}, RERAI} FAzFe] Hojsrid &
FLp10) o= FAEFIEIF 192 <v gt

- Date 2: VCE FAW7I] tha Tt g Agach B ohel, %
Ag s AS, AT 5 24T Aol Ager
Date 104 9]F-FAA7F &2bekA] dthd, VC= Wi-Ala o=
W AR,

- Date 3 : 7253} &JF-2bgell ok Fxpgd 27t @At} Date 1014
Azgol AU VOt 919 FAA] ugrt A4 1, S
ot

° 27]

- Date 4:17]¢] A= - FAA= VCoF M2 FAbxdt

el
AR5 757%?{}# 1719} w7 pA| &= 9] F-Ex}Ate] %x}ilo_ﬂ.g

o
- Date 5: VCE FAUR71999) B3 Fxjol i 2 £x449L 23k Date
14 S| REAATE A dstth, VOB WA go Rt

Date 6 : W25} off-2bgel o3k F2d 97k A3 Date 4014

10) ol% & Hgel A VOO Abmo] TRzl A3 FAEA] 6=

VC7t gﬂzﬂoﬂ opte] AE AT ffh:} =9l 73%
VC7} Fefshs Aol Ak, n=re] A5 196U 9]l A
FAEFAFE VC JelA 21 ﬂ#x}—%]ﬂ#, Ry
*&036}1 ATk,

17104 H 29 Aol 1olvh 17]9] FAhel] whel, 27194 VC7F A sk A
v K LHLE} S ebd S gl whef K, <10]ehd, VO= ARdes 11t 27]
v AA & e glos TS 047W wger. 9% & T A Ee S
< &l Kflﬂ FE fAE 5 JEs VOE & 5 vk B 17]d] FATE JEet
o 18T} & Aa-g 27]9] gustA frk, 2717k Al#er] dell VO FFEol A
S Eote] ARLTE 12 FAT 5 9l

_>,i
o Ol 5
12
U"l
L\J
%
il
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Apzgto]l A AT VCoF e FAate] Bart A4 H an, 4t
=

S FE AR A= Wl % 2ol le] VCiHE9 s&o] glvkal 7Hg gt 53], 9%
FAAE SN R s TR e, 259 FAA %—5} = 00]
e} 7Hg et o]l gk 7Hg Sl A SRRk FAERGS A4 oAl
ol s 44 Fodd 5 glom, BE FA9E VColl Al ¢4 (delegation) g
th12) gk FA g7 46l el R Abm 2 @ FAlgo] FAlY FolyE FEFAt
BE= o7] nHskA g

FHHoR B =FoAe “I‘X]' FAGA AFFAAReE VCIEe] A oF
(compensation scheme)< €A o2 FoJ HEF2 tpEL 5 HE]Ha(
ARP)E 022 AHifglstal, AARFEL 20%2 AAFH o= T2k A3
9 A Fe] 20%7F VCol Al A FH Th13)

VCe &JF-Fa s By Hasusts Fstmd), 93l tis] @4 olekal
7Hge =3 VC= AR4l e vleis=ejol sl &lshA] edevhar 7}7‘é§‘:} %
Al (backward induction)& ©]-&3to] wj7]e] VC FA e} &) FFEx}2}9
FAZT Fed oAt o5 A ) 3de A= 27]dll A VCo| FAla e o}
AR o] Ep FE WA =ofgitt

et

o)
ar
7

. 2719] VCO| FAYeior o35 ApAke] 23} o] o A42A
1. VC9] &=}

(1) vCel 2+
VCe| Expale] B4 % e VCo Ba7x2 WA AyEul Date 494 9

12) AR EAEGe] B9 GREAREe] FAel A5 Felshs A9 glont, 1
S %ol tjste] WA LMol Hs) FAG Fur Yol ols) AA FA o
A AR Hel ZA pelsh] ol fk nhebd SRR B mglA ek 9l
= e} o] FApARlo] Polsa etha wi Alo] g,

13) FAEGALS S H 0w Aels Ao BAxGe] A4t slate] wEagelA B
aste] es s Y] 3 =S esazl] Slgel 200k WA
S AN duro g g Arusgolt

1) elutel Jst ol ue Folshudl FARAEY 5o 444 5498 2
A B o] AUE ot

fr

93
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ERA7F VO Z3HAA o] #ojal=rlel ulel Date 594 VC FxA]L o]
?—iﬁ‘r?qtt] oo we} BRell wE VCO| ®(payoff) = A Y o] & t
w3 2ol F AR ol EA gt

[Case 1] &3pRAR7L Fazgl 454 we 45

Date 404 &JF-FA 2 7F FAAzF ol EA18HA] ekskthd, V= FAHE 93814
WA (AR ) RS AR Rbell ik 7FA 3¢l o3l VCo Tl e = A
Aol ElQlel oJEdS HA & 4 duk F, G-typed VCE Rl FAsH,
B-type?] VCx ME FAUGo= A4 At webad G-typedt B-type
VCe| 7R TF= 242 pwy—19F quy—10] Hh

[Case 2] &|H-Ex}27} Ex} 8ol b3t 2%

Date 404 &JF-FA2p7F F2pzgo] ST, Case 13 2] Date 54
VColA 7}sd FAAES U= (internal fund)? 34k (external fund)
o] ¥lth wehx VCO| Fagh oArEA Foll sty oW Ajdow ofmg £}
7lIgel FAE sh=tfolth

A FANG7YG Rl WA o' FAE wjof ojyAaS o8 i, zHz}

7| i-type VCO BE(UE, je (I, BE)oli I WHAFS AR 4
agal B R Abe s AHgske A¢E UEdthe v 2k

4
[e)
T,

U= g1
1
= (o1

2719 ael s AT VO BRglel oEshA omE R AT
3o Rapzel o3k Veel Jlaui(uM)e 2 Beat 2,

UJMZ quy— 1,

1
UEV 5 (Uv 1).

FEAAQY j e (I, E}o] W2 VC AL Al 7HA - R ol F448 Mol F213F
FAEA ek - 5 shvrb "ok 2id), gfa gl B (DS FEIY,

ol A FAA Lol glo] VCol Ak F A4 - mol FAT Mol FAT -



(# 4) FA=go| ZdE 8% FA™LIo WE i-type VC2| Z|th<

A A
FAp Rl FA% M o FA
R o) Ex}8} qv,\,—1+%p,(vk—1)
RAF 1
M ol FAE pop—1+ —q(vy—1)

2 %282 A0 & 5 Ak 538, g3 ool (D9 olfre ARAFl de
J FA s AR 7 S Vel

2 BEAA A Bolrks A - o 7% Aoz
&9 FAYNE FANIG Frglel VCAA F&4e] 7]
BAFE AAG FAHG, o2 neldtel, i-type VO] A

’

(2) VCo| 7o EXIHet
oA <FE 4>F o]g3dle] VC ©Edol wE #d FxHEFS FerA)
G-type VC9 FExAgejE AHuw, 7F" 1~ 718 30 98], pevp—1+

1 [
q(vy—1) > qUM*1+3P(;(UR*1)?:]r'EOT A & 7 doerv R G-type VC= U]

FAg o R RO, 9FAmo® Mol FAskE Aol 7gRSE JHY AA & 5
A= o] Hrh
B-type VC9 FAHE|E n&3td G-type VCo A5 &g 714 1 ~ 7}

A 3°ﬂ QJEH, QUM_l‘f‘%pB(”/e_l) > pb’vl?_1+%q(v1ﬂ_1)7]— /\3%8}0:], LH“‘?‘X}

Fomi mo, gRAFoRE Rol FAGE Aol AnsE /1 Holr
o] Hr}. ool ANE Azlaw ded 2u.

BA 1 271904 S REAAE BRG] 12 A4S s e

a) G-type VC¢ ¢#d FAHAES iAo 2 R, FAmo2 v F
2bslh= Aol
b) B-type VC9 w8 FAAZFS YHAFOZ mol|, oFAgo=2 ro F

el Aol

BA 1L te] 7 7 223 felE ATk A, 27164 Vo] Brlel
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tel BAALe] g FAUgIgel et Adl. old w VCe| FAA

e sl ol EX}X}—E— VCe B9& Aee] 2 & vk =4, VC| ERslel
gaglol RAbg e URAbgHt A5 FAUE FEETe Aotk o&
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(Abstract)

The Reputation Effects on
Investment Behavior of Venture
Capital Firms

Kyoungwon Rhee

Koran venture capital firms possess two sources for investments,
their own fund and the limited partnership fund raised with outside
investors. Due to this fact, the literature argues that venture capital
firms will show opportunistic investment behavior, i.e., supplying the
external fund into relatively riskier startups. Furthermore, the liter—
ature predicts that such investment behavior weakens the outside in-
vestor’s incentive for participating in venture funds. However, such
prediction fails to explain currently increasing trend of sizes and
numbers of external funds. Noting that external funds are in general
formed and then liquidated repeatedly over time, this article develops
the two period model in which investments are undertaken repeatedly.
It shows that the repetition of formation and expiration of funds acts
as an implicit contract, which creates the reputation effect, thereby
enhancing the outside investor’s incentive for supplying their capital
into fund. In particular, a low ability venture capital firm may con-—
cern its reputation so that it replicates the investment pattern of a
high ability venture capital firm. Thus, this effect may hinder the
venture capital firm’s opportunistic investment behavior, and can pro—
mote outside investor’'s incentive for participating in formation of

venture fund.

Keywords: Sources of Fund, Information Asymmetry, Reputation

Effect, Implicit Contract
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