Journal of Economic Theory and Econometrics

The Journal of the Korean Econometric Society
(A & & A & =)
December 2009
Volume 20. Issue 4. pp.74-107

Optimal Asset Allocation of Korean Financial Assets Using
Spectral Risk Measures’

Jin Ho Kim' , Yoonjeong Kim?*

Abstract As a coherent risk measure, CVaR or expected shortfall(ES) is limited in
terms of applying equal weights to the extreme loss beyond Value-at-Risk regardless of
investors' risk aversion. Acerbi(2002, 2004) introduced spectral risk measures(SRMs)
that reflect investors' subjective risk aversion. In this study, portfolios are composed of
three different Korean financial assets: the KOSPI index, won-dollar exchange rates,
and the government bond. The asset allocations derived from ES and SRMs with
various risk aversion coefficients are compared. The SRMs model converges to the ES
model by imposing equal weights to the loss beyond VaR. The results show that when
investors are more risk averse, the weights for high-risk stocks decrease and the
weights for low-risk government bonds increase. The efficient frontiers of ES and
SRMs show that the risk taken depends on the degree of risk aversion, and that
investors select the lower risk portfolio when they are more risk averse. The efficient
frontier of ES is one of the various efficient frontiers of SRMs, which implies that asset
allocation based solely on ES is not appropriate for very risk-averse investors or
conservatively managed portfolios.

Keywords expected shortfall, spectral risk measures, absolute risk aversion coefficient,
asset allocation
JEL Classification C15, G11

* We wish to thank Sol Kim for the good comment in the conference, and also the referees for
their useful comments. All remaining errors are our own.

¥ Professor, Ewha School of Business, Ewha Womans University, Email address:
jhkim@ewha.ac.kr

Ph. D student, Ewha School of Business, Ewha Womans University, Email address:
yikim606 @daum.net

Received March 16, 2009, Accepted July 16, 2009



Journal of Economic Theory and Econometrics

The Journal of the Korean Econometric Society
(A g & M & =)
December 2009
Volume 20. Issue 4. pp.74-107

Spectral Risk MeasuresZ ©]&3%F -yt F&ALe] F3F Ak

Abstract X # coherent risk measure ¢ CVaR 3 expected shortfall(ES)S F=}z}¢]
g2=a3]y] g wrgshA gdon, 594 EH giE] Fd3 TteAE Fodues dAE et
Acerbi (2002, 2004)& siAMomA zZF Fxzle] g AA3ly AEE HFYEE spectral risk
measure(SRIDE &7fsGlth. - =& E 2& S4%EA SRM & ARE-3te] =] KOSPI,
A/gEy g 2 ITuAY 3 A Aew FEZFLE FAStL, J2IdvHdxe wE
AR ER]ES vtk SRM oA EAEX e mERE FTdd JMEAE Fodie
Y23 IAFR)IE ol&ste] ES & SRM o deA1Z 5 Avk. 223 s A AbelE A
AHEd, gaasudrrt S5 a59/a

ZeEzbl w2 AAY wEFEe FUbekeith. =gk, ES 9 &84 FAdE SR o %
gasaAsd g84 FAAE =&Y =9 F 7K A%E gRlsglt. 3A
gaas v wel 2laa =, SR gke]l Aol ERIY. =4, 22 ert S5

FAAE SR glel W EEZeles g BS & SR 9o FEe BEH FAM F s
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1. k]i

) I

T3 Are] AHEAAAL GfAl, AAA AHE(economic capital)e] A B
gam 2AHE d4A g 4ot gz AMHo T TFEHAA s Ealo| zk
H3lo] FHto| = Value—at-Risk(VaR)7F WAl gl SHui

. 58] T8 3AF AEArAlY FAA Vo2 AR g ok Y| 2Ihd 0 & VaRvt At
4 | e &3 Apdelth ey VaR oA ¢hde SR o] ol sub-additivity
do] = @A 71x] @dHEo] A A vl Conditional VaR(o]3F CVaR) H=¥ expected
shortfall(o] 3} ES)&< VaRE 7B staAlsts wd o] AHe = 153 o lvh

g SAYNHES] 384 A H(axiomatic characterization)o] ™3l 7= Artzner et
al.(1997, 1999)7} coherent risk measure(®]d} CRM)ol| that 71d-8- AA| gk o] we WS
o]Fol ¢kl CRM=- sub-additivity, positive homogeneity, monotonicity, and translation
invariances-g WErshe gl SAAWYY EgrEolsl & 4 dvkD VaRe dvhg o
sub-additivityE WHESHA] ¥3l2 2 CRMOE & = Qv r2o] VaR:E Ao A5
Aok Vs dolAe S deiA e adskA fong AEFES slojd 594
el SAol oA FARE Zteth wEbA A AEd A(market stress) % StelAE =
@A & R ERxUF AGAAS oy Hof, A glaa SAHXEA VaRe] AEA
o] st&tel 7hsAd el v AT o]# g VaRe] A2HES B /dEEA] ES(Acerbi and
Tasche, 2002), CVaR(Rockafellar and Uryasev, 2000), tail conditional expectation(®]3} TCE;
Artzner et al., 1997, 1999; Pflug, 2000) 5°] 43l th ol 384 0= VaRE 23sle
ZgAe] 2248 =710z psths ExS zh=r)

Acerbi and Tasche(2002)© #9155 7IE2 2 $Hquantile-based) B|A~i FHXZEA
VaR, CVaR, TCE, expected shortfallE Z}7} vlarslo], ESwhe] 39} A#glo]l 3 CRM
& fJFErh Ee CVaR(EE TCE)E VaRel vluste] $dsix|eh dnkd oz CRMe]
, 588 AHFETE AFolvt ESF ZolA|aL Ao CRMe] & Hrt o]
Be A5l ES9 VaRE nludte] o]g# o i ESol CRMoH VaRu.th ¢-d3h-&
%3 tHConsigli, 2004; Rau-Bredow, 2004; Yamai and Yoshiba, 2005). w}ebA] ESE =4
A Fie] #x9} AHgle]l I CRME ek glaa SN o=A 1 QH]% Zk=th

2y ESw 4 CRMO.2A AW Fol=: &7-8tal, VaRE dolAe 54 &
of sl =L FeAE A&sto] 7S ANFEEA tail riskel us] Tx}xm g

d

& o

EOFO-YLJLJ

g

=

b

o>{}3

IM g

D @) sub-additivity: XY, X+Y <V, = o X+Y)< aX) +aY), (i) positively homogeneity: X<V, h> 0, hXEV = p
(hX) =ho(X), (iii) monotonicity: X, Y&V, Y>X = xY) < gX) , and (iv) translation invariance: XV, acR =
AX+a) = fX)- a
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Z949le FelsA 7MAEa dvthDowd and Cotter, 2006). ez Aoz 7}7)e]
FEAA | A Agrel glam 2RSS 2] JAE 159 AR e gaadaAEs) g
23 SAE] vredd devt vk Zlo] AR FAolth Bo] S S48 vE v
: 2 omz, o] o

i WARE A SAFEI FARNA AL 5

3 A aEsk g Fastths Aol ol Hal, FAAEe] e Usa PR
NEAS WBE RGFOonA Aol FAAEA B AT elam 24AE 4TS 5
AT, w e TAALOR ool ¥EEF e Blaas welds AR T4
Ak 3 upeh Fud S0 gl AR T FEAE T A

Acerbi(2002, 2004)= =t £ ] M2 Y& 7lFAHE QYRS 7|E9 ESE
ANkelA)Zl 2l S-S Spectral Risk Measure(©]3F SRM)Z A 9] 3}9]

o ol F
Ao F Psass ARE YsadNYe A s 230 dgonA, $UT ¥
Egelonts FAAe) Yaansgnel neh Uaa Sl ekl S adtu g
wpebA] FAAsh SRV Lejed thge] sbstl se, wrk Audeln Aud elna 54

g
o sl Hrkis Aolth , SRME RE FAANA FAF Paa FHANE AT
ESS W zelA walstel, FAAEe) gaasy) e hE Ed gra 2

B E=olAs ol KOSPL 94/98 g8 3 waLafé] 37 ARtz o] folxl ¥ EZe e
£ UoR SRMI} ESS o] &3 Abujrdete) vang Bs, Fade] A gxa=d)s
e 2EdE Aol dadhA ESS v|Fe R 3 Aol wasie] Aitujiel] glojA] ojwl
WEE 7IAQETFE dotraiat stk whEba] E AgE ARkl glo] yr-RAF 2y,
Fit-VaR 29, 212l ES(EE CVaR) 29 59 A3E vud A7502002), 2405 4%
A(2003)¢) <& FAA77) Ak

53] P RS SRM BRE Fol FAA) A e daasignd ue 589 7

Aol WEE AbEslal, SRM 283} ES 238 7F AR AxE v|wd=d 997t vk
wkoF SRM3}F ES-S o]-83F ke 7F f-214 Zol7l dupd, F83ALe]) gl E v g
=z

T Utk AEEmoRAE grAE AR JlojA] A
1

2) Acerhi(2004)= ME dE AZe TEZE QS AG £4EEI) OF ® olg gz 23 )7 AAYIEe] tE
22 Y% FoE(a) ol dEsls ESE Tele Aol A fvta 4% & 1A A2 U2 AF
9 FEZZQES FA 7MKL Qe A9l AA LEZ (D ] FL3 ekl sl ES(e IDE 3t
= Aol ulAEA] gvke Aot WA XEZT(IDY ABY Bo3E SATY] HEAME SIHEEZFL
(sub—portfolio)® Z}Z+8] Ao H&3te, A2 dE agld dFshs ES #ES 73k Fo| ol59 Ay 2§
(convex combination)S AXFSFojof St A= Y XEZF QDL SEEZY Qo Hgue IS¢ we gl
=4 ol dEbA, FARME R A58 o S0 agE AAg
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HoEiel AL
Z2718kaL, SRMol @3k 7] B3] ojuf A& tE aiﬂﬂﬁwfrﬂ Zb= A A -&::4
of &l Aulstt} 3HA= XHe] 7|28 EAANE Awstal, SRM £33} ES B3&
A3 Ak Re] A& nwdy), vpx|eto 2 AR AE 9 FE ALHIEES A A S

o,
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2. SRM< ARE-g A2

2.1. SRMol| #3 7] 4

g
7|Eo 2 g A Eae] Aol & ]ﬂﬁ}oﬂ Argstal ok 53] Fur-i4
Egol] mE Ak ESE o]&8 AR A3E v|askE Aol s ESY Jids
FaHA AoJsle] WY tHMausser and Rosen, 2000; Pflug, 2000; Uryasev, 2000;
Andersson et al. 2001; Krokhmal, Palmquist, and Uryasev, 2002; Clemente, 2003).3
Rockafellar and Uryasev(2000, 2002)8- CVaR =8-S A|¢tsle] X0 AAA 714 3ol A
Hat-wARY 9 Hit-VaR 239 Z3E vjastar, voprl x99 A% 7HAo] gl A

HA L. [e)
o7t ol FAEALE TuldlAE AT, AR-A2003)0] 379 At w A YEZ
2o tdom ESS o]&3 aAihliEe] Ayl dEAQl Hir-EAtEd-S ALEI9 S A
Lo Hla] xpo)7 F95HA &e-S Hth Mansini, Ogryczak, and Speranza(2007)2- ES]
g9 Jldo R multiple ESS Aoldlal, o]F o]&3te] XEZYQ HAIE 3 F Gini's

mean difference®} W] 3le] Mg} T}
HbHo|  Acerbi and  Simonetti(2002)=  Pflug(2000), Uryasev(2000), Rockafellar and
Uryasev(2000, 2001) &< ES W &S #A43le] SRMoZ WA F T 3 Kusuoka(2001)
9} Tasche(2002)+= == SAWHSY vgdds EAJO 2 law-invariance®?} comonotonic
additivity & F7H o2 A Al8taL, SRMe] o5& ¥E3lal Q1&g THsthd
B2 A5 SRMO|] VaR & ESHU gla= SAX=A fdsivhes As dxsha
ATk Albanese and Lawi(2004)+= VaR, ES % SRM< +4 o] %
gaze] Ao gam 4 WHE ol 2 Zolr) gl wkid, BX gt @é Zo

3) AHEIEQ Ag- EST CVaR/F 22 7S zteth 7€ d78L F2 CVaRE AHEE I

4) () law-invariance: X, Y&V, P[X<t]=-P[Y<t] for all teR = aX) = oY), (i) comonotonic additivity: fg
non-decreasing, Z real random variable on (L%, P) such that f°Z, g°Z&V = pf 2+ geZ)= pf e Z)+olg >
Z)
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Fotar AqtEEe e JHE Bl A&gsa S flojA = SRMe| VaRy ES Wt}
e oz 43S F1ekith Cotter and Dowd(2006)= S&P500, FTSE100, DAX, Hang
Seng, Nikkei 2259 A&EA kY] 27]TAFE AAsk=d 2ol VaR, ES 2 SRME AM&-§
g SAXNE AR vlastal, Jakarvh glamdy] Ao we S5 2AYE ¢ U
= FlolA SRMe] f&3hg Fdsiaith

3 SRM3} W23k Jfyd o s HE Fofo| A= distortion risk measure (Wang, 1996)7}
2w o] e ATt o] Fol A gkt Wang, 2000, 2002; Darkiewicz, Dhaene, and Goovaerts,
2003; Gourieroux and Liu, 2006; Balbas, Garrido, and Mayoral, 2006). Dowd and
Blake(2006)&= B8 2]~3E ZA3ol| SlojA] VaR, ES, SRM % distortion risk measure &
o] #ARHS Z}7} vl th Gzyl and Mayoral(2006)-8 SRM¥ distorted risk measures”}
olzRom ANz JdaAm /Ades Z=waolu)

2.2. SRM9] 73

SRM=2 ESE durgst 7doln=z WA ESe AoE Avuxl Folzl LEZLS T4
o]¢o] X9 FAREFTFTE Fxlxv) = PIX<x|ghal 3H4H, Fx()¢ dukstel 3 (generalized
inverse)+= The-3F ZtH Acerhi et al, 2001; Acerbi, 2002; Acerbi and Tasche, 2002).

Fy (p)=inf {z|Fy(z) = p} (1)

o] 94 # 7|IFE(quantile-based) .= YEMNH, F9FF as(0,1] o W3] a-ESFE adl
aFsh= VaR #hs dojx= &4 digh 7|t FrolnE thg-i 2}

1 «
- E/o Fy (p)dp 2

A7IA Acerbi(2002, 2004)+= FAAS] glA233] ARE UEE A3 03T (D) 7Y
1@% ;(ﬂ}\]gl_ﬁ g]/\ﬂ:g]quﬂ— 7]_ r,]_ _4 }HX]O u]— 0]'% 7:]0 "5}_9.. 7]--—-?5} g])kﬂ /\.zﬂE
2l (admissible risk spectrum)” 2.2 A o] T}5)

5 A WA 24 (OE azs|ueer) 29 #e zhe A9 B gaa gudelgia B 4 glonE BE pi
g3l Y #e 7HAok drke Aotk + WA 57\1( 2 287153 3T 7k (probability-weighted average) o=
A 7hER1Y o] 1o] Hojof gt FloH, DP‘] 2 243G o 2 44 O B 7EAE Fodle Aotk &,
2] 4 738) 9] 87} non-increasing sjoF drhe Ao|tl
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p)=0 "p
e

(777) D1 <py= (75(1)1) = (75(1)2)

(7

FAAow gAAd|ystes EE 15 glaa AFET AALS wEdE 3 ojw
P 7heekAR, guitdor 83| AT AFPuEe 2~=38] 9] E<r(exponential
risk aversion function)E ©]&3d t53 ZvHDowd and Cotter, 2007).

Re*R(l*p)
1—e %

P(p) = 3

olw] Re(0,00)2 A)g]~=3]) 3] A9 (coefficient of absolute risk aversion)Z YERH, o]
Frol F4E Tud SARE B¥UF SRM ghel € 9 wAA @us whep F9)4e
(quantile)”} A4S zrevyl Foixl Adjg]2=a3| A5l A trapezoidal rules ©]-83}4
SRM?] AR E T2 = A tHDowd, 2005).

Y2A238) 9T o7} 38 et A AFETES] A9 Acerbi(2002)= v Zo] M
o(X)E spectral risk measure(SRM)Z A 9] gt}

- [ Ewolwa @

olw] v}k el (polynomial form)E ©]-&3tH SRMS th-3F o] vehd 4 glth(Albanese
and Lawi, 2004).7

13 () = [P ) ®

6) () Amrow-Prattel 93l AE Adgdazas|ddees FA49 4339 ARE Vihlle 524 38385
UNY E(curvature)s o83t v Zo] AoHm, radaAse 233y A7t F55 F7ksh
Ru(x) = -U'x/U & G) ZAugl=zgdgAae &3 Arrow(1965)8] 7MeX e FAAE] gz gk AEE
DARA(decreasing absolute risk aversion).2.= 4733} t}

7) Albanese and Lawi(2004)0A] 2|28 9|glmo] Thgh2 g8l & VaRE o] E3le] mEshd o2y} gk

i— 2 d—2 o 1
a—4 g1 f pl—d I/?J,R[)(X)dp
-1 0

M0 =
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o714 d=2 = AH-%(degree of freedom)E }ERITH

i
b
ol

2.3. SRM& A1-&-3F HZ AL

SRM3} ES 23 o83 HAAE 2ge vusuds LES0] e Ee
Az on stol BSE Aase A ©N olAst o] AIAAWL olgsA A

(Acerbi, 2004).9)

) ) 1 &
min TN (X (w), ) =min{—-y + —» z
in T (W) =min |-+ |

z>2y - X,(w) i=1---N
uX’ =R,

weW c RY

v eR

z20

(6)

9038 ahi= Bl wis %
ojnj e}, wi= ESe) 28

o
il
o)
fad
g
T
=
2
2
BN
)

ol
=L
K
)
o)
w

O mlo
o

s
HhH, SRME| #HAsh Aol A= ESy 2] VaRike Zdbehe Swh4 &4dd g A=
U glaaris Al heshs ks TRk, T Aol ek el A4 bE TheAE F-

safof gl

mi

°

8) SRME Ahgshs TEZT o9 HHele g gag s AR A$9 7
and Simonetti(2002)= SRM 223 E43] My(X)et 7159 EXIE #e TEZTL
A=, Markowitz®] 223~ #A ¢ &g A%z §lo] SRM Me(X)-& HA = ANeERE YEZZ0E
Aslehtbs A4S Bk old] thak ApAE =M IEL Acerbi and Simonetti(2002) pp9-10 FEE  Acerbi(2004)
pp.197-1985 z=2nA1E,

9) APFAIHES olgsle] A ARG ol AR WHES Acerbi(2004) pp191-197< FrZule
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mlnF(N)(X(W)V/)—m'”{Z {J‘/’J Zzu} N,ZN: }

Zij 2‘/’] _Xi(W) i=1---N
X" =R,

weWc RY

v eR’

z;,20

99 2o A w, Xii= ESolA 9l miaizbA 2 747t Ak B3 kel B8 UERE, Ag
=ba—t (=1, N-D= Aoty gxaasfuges AN SR &= I
(non-increasing) & 7}4 o 322 Ad<0 7} )

2.4. SRMel A 2 23|I A7 2bi= A4 3

SFoll A A gk npe} o], SRME Y 7|th 7= 2
238V A T wgl garaSAHA, £ SRM grol dEbduh agla gazmgu A
SRM #te] A= S4Z27F ojd & 7l
2007; Dowd et al., 2008).

Dowd and Cotter(2007)E £H¥¥X7l ATAHATEEE U5 4§, g3 A9
#Hslo] w2 SRM #te] W7t w4 dH(well-behaved) A FH# ¥ 2dS 2=t A
Y. Dowd et al.(2008) #+A :

579 AR Y WS thate 2~ 73] 3 S ¥r
¥ 7} ZHE¥E(cauchy distribution)e] =4S 2t Afo AFa &
SRM ko] gla=3]a A e Wsle] Anldste v o %!

o

riz
L
m

b
(it
i ©

oo RIpE
&

N9 A5E SRM e SR Higel FHITE A
al.,(2008)>- FEe X7 vAFEELY FHE Hole SAA=E o=, SRME
ol §F HH EEXYLE TE Yra FAYVNES o] &F Aok wusaln

= |
= H 38 71ed g3 AHEH(admissible risk spectrum) O %A
o] gz ot A F A WA 2PN S8t WSk gl Ae sds vk
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A7F Aes= Ay gonz oJAL Ao ES7F SRME] £ Aol dFdttli= AS 9
v st Dowd et al., 2008).11)

SRM = 3ollA g==a3| A4 7t 9] %5}% ABAE(E 1D, 273" o]3t
A& 7leoz2 3 ouw R=0.01% 45l
& Avk =9 ga=Zs AT AdS = 3l
o] YR FUleke As AU F Uvh wE SRMEH S AMEE Aol &4 &
of W3k 7t SHelA By R=0.01 4-5-l =

b
12
i
m
o,
i
X
of)
©
(g of)
oty
b
D)
4
o
0= VN oS

rir
les)
)
H
ot
S
>,
op
_O|L
rir
o)
i)
m
rlo
i
i)

T Enl e & Fx0 i oW VAR gls A, AA delHE Vel

2 ES 7|3 H4 YEZ 29 SRMY gl&aas|gArk 00190 459 H4 YEZF

©% wad aen Yolrhd FAAe) e PaafyAse i 24 e
©% wmdth wd ES 7E 5EA FANY SRMe] Hd elazEw el o
5gA FANE mEel, faafyAse] Wil A4 zeZoe] Wz nxs
AT BABY. olgd BuFolE W] wE Aol £84 FAM WalE Avy
O 27N, FHHow FEAAL YAAJIAEE 31 SRM 23 ES B8 1+ 2ol &
Mg, FAA) YEEYC 2ang g oF AW oud fE4e AT
S=71E Felehzr) B g ge)v) r

3. AFEA A7

2 EolAlE 2004 5 1Y R E1 2008 49 30Y7HA 9] =u] KOSPI, /¢ $H&, 3
ARE LA o5 Aste] mIAE M%EA uéfr,

11) #2=73]s Z
12) B39 e o iAHY 559 E
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249717121 2004 59 1U5-E 20033 49 309 Fere] FE vloJEE AMgEe], fo)F
06( N E = 95%) Bhell Al BaaolE 0.20%F 0.30%, 0.40% ZHkel wisl SRM 2 ESS
= AR E R Eo] <GE 3> YERSIYE o] 42 ES %3 SRM #he FHAw

T 22 gEARL ddga2d9As=®RI7E 0019 A 320 mE(tail) F-iel =
TAZL FLSRE ALY ESE o] &3 Ex9t wdsitia e 4 itk webA SRM
FolA= 1) ES 2Ete] Hus e meiiol $43 7tAE Fojshs ddie]2ad]
IAAFRZE 00120 A5-2h, 2) 2=y Wstel] w2 xhEE wstE Z9s] ]
ek deje] 2339 AFR) ol e Ak 247} vast
<R 3>elM= v A am s Ae®R) @t Fxee)Edl sl SRM gro] 23 ¢
o], Z12]al KOSPI, 9/9% &, 3 "7] =aiae] 370+ Aike] wjEu]&o] oA = ofh
Zol UEh lvh wAeE Fells ES Eol whiE ES gHRE bt ARrkeiEn]&Ee] e

itk
ol N Adigla=3uAFR)S] FEol Fgle]l HxEFo)Eo] TSl wiE SRM
e 7 SURE SRIE ¢ vk w3 el @ A AAg AR shelA Hxge
0] AZSE B =79 24U As T - aded dshs 72l njFe] A
A= As sk ES g% SRM Aol vprA 2 Bgge] o] AAFE S,
AA| gl Eo] AdFE F29 vlFo] SIS 1E Atk
T ool #4e AelEl 7]7ke] dHolH < Atﬁ}% 7 FA(point estimation) 23}
Ry o

FESH 2old ES o
- sk Aol ik 9 o}7ﬂ FA457] 984 gl

= of
_O|L
e
S
L
i
i
_VE
. o
T
4
_\|L

3.3. 2 3t A4 A Algdeld 4

ES % tekst glaag|a Aol o SRMEFAA ALkl A7t oju gk 2fo] & Kol

=7tz uka)y A 9-7(2003)9] bootstrapping Al E#lo]A HHS
AHE-3FA T

bootstrap A Edlo] A8 93k 7|E FARLH o 2 VAR(vector auto-regression) =382 Al
gy Aol ES 7 VARY BEd 3¢ oA WA X ALY @92 dA
(Augmented Dickey-Fullerd )3 83k 34F A& (Johansen Procedure)s AA8E A}
AAALD] KOSPL 9/98 #&, oA 25 L)Hgeln o)E o= T4 @A &4

13) <ﬁ 3> BV EARE VST ARbiEY] A3 point estimation) A¥E WERHER, o] 5 Algw o4}
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ModeD) 9] =)ol Z L3ttt
oA AA AZHn)E 7‘@'& A¥s ¥ AIC(Akaike Information
Criteria) ¥ SBC(Schwartz Bayesian Criteria) %5 n=1°14 7} @& 4 & YeRJ o1,
A Z7E 13 291 Aol ZhE EAA A 2 Apol7t gtk wEA AlFFA Y o FE HAs)
st7] 98 n=27F Adsidar wdsta, B o =ReAe W]Eﬁi'}*?xél?ﬁé(\fector Error
Correction Model)2- o] &3}o] VAR(2) =8-S FA3Itl xHAake F VAR(2) E¥FA
A <& 4> YR Stk
FA% VARQ) 2385 7|vtez ARbee) &l gk bootstrap A& # o)A 500% Al 83}
zyzkeol Algd| o] oA Mg 95%0lA EEFE 0.30%2 0.40%, 0.50% 27kl
g vhFst e E Al skl SRM 2 ES #hs HASA 7| HAAMEY] diE g5t
9;\]:]-14)
AA, ES 7|+ H2 LTEZEZ 9 SRMY g2a3] A 0018 459 ¥4 XEZ
2102 A4 Hud Ayt <& 550 vl gtk o7)AE Al olA b
AAsEE T 22]3L SRM¥ ES 288 o] &3 HAXME A el A
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T A sdEtR R, AN VaRE 29t 7111’/]1‘?*%01] s sde s F-st
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<HEF 1> ES 2 SRM Zde] xprhv)ad 295 gt

FETYE 0.30% 0.40% 0.50%

ES kospi  won/$ gov't | kospi won/$ gov't | kospi won/$ gov't

0.05th 0.000 0.000 0.000 | 0.000 0.000 0.000 | 0.000 0.000 0.000
0.1th 0.000 0.000 0.000 | 0.000 0.000 0.000 | 1.000 0.000 0.000
0.25th 0.000 0.000 0.000 | 1.000 0.000 0.000 | 1.000 0.000 0.000
0.5th 1.000 0.000 0.000 | 1.000 0.000 0.000 | 1.000 0.000 0.000
0.75th 1.000 0.167 0.800 | 1.000 0.000 0.000 | 1.000 0.000 0.000
0.9th 1000 0291 0910 | 1000 0.144 0.855 | 1.000 0.000 0.000
0.95th 1.000 0340 0951 | 1000 0.206 0905 | 1.000 0.055 0.867

R=0.01 kospi  won/$ gov't | kospi won/$ gov't | kospi won/$ gov't

0.05th 0.000 0.000 0.000 | 0000 0000 0.000 | 0.093 0.000 0.000
0.1th 0.000 0.000 0.000 | 0.024 0000 0.000 | 1.000 0.000 0.000
0.25th 0.047 0.000 0.000 | 1.000 0.000 0.000 | 1.000 0.000 0.000
0.5th 1.000 0.000 0.000 | 1.000 0.000 0.000 | 1.000 0.000 0.000
0.75th 1.000 0143 0701 | 1.000 0.000 0000 | 1.000 0.000 0.000
0.9th 1.000 0.276 0.852 | 1.000 0.117 0.779 | 1.000  0.000 0.000

0.95th 1.000 0.325 0.893 | 1.000 0.187 0.854 | 1.000 0.032 0.783

R=1 kospi won/$ gov't | kospi won/$ gov't | kospi won/$ gov't

0.05th 0.000 0.000 0.000 | 0000 0.000 0.000 | 0.088 0.000 0.000
0.1th 0.000 0.000 0.000 | 0.032 0.000 0.000 | 1.000 0.000 0.000
0.25th 0.047 0.000 0.000 | 1.000 0.000 0.000 | 1.000 0.000 0.000
0.5th 1.000 0.000 0.000 | 1.000 0.000 0.000 | 1.000 0.000 0.000
0.75th 1.000 0.142 0.702 | 1.000 0.000 0.000 | 1.000 0.000 0.000
0.9th 1.000 0.271 0.860 | 1.000 0.125 0.778 | 1.000 0.000  0.000
0.95th 1.000 0.325 0.904 | 1.000 0.183 0.852 | 1.000 0.032 0.800

R=5 kospi  won/$ gov't | kospi won/$ gov't | kospi won/$ gov't

0.05th 0.000 0.000 0.000 | 0.000 0.000 0.000 0.093 0.000 0.000
0.1th 0.000 0.000 0.000 0.032 0.000 0.000 1.000 0.000 0.000
0.25th 0.041 0.000 0.000 1.000 0.000 0.000 1.000 0.000 0.000
0.5th 1.000 0.000 0.000 1.000 0.000 0.000 1.000 0.000 0.000
0.75th 1.000 0148 0706 | 1.000 0.000 0.000 1.000 0.000 0.000
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0.9th 1.000 0276 0861 | 1.000 0125 0779 | 1.000 0.000 0.000
0.95th 1.000 0334 0904| 1000 0183 0849 | 1.000 0.032 0.783
R=25 kospi won/$ gov't | kospi won/$ gov't | kospi won/$ gov't
0.05th 0.000 0.000 0.000 | 0.000 0000 0000 | 0.042 0.000 0.000

0.1th 0.000 0.000 0.000 | 0.000 0000 0000 | 1.000 0.000 0.000
0.25th 0.000 0.000 0.000 | 1.000 0.000 0.000 | 1.000 0.000 0.000

0.5th 1.000  0.000 0.000 | 1.000 0.000 0.000 | 1.000 0.000 0.000
0.75th 1.000 0.161 0.748 | 1.000 0.000 0.000 | 1.000 0.000 0.000

0.9th 1.000 0.285 0.877 | 1.000 0.131 0.817 | 1.000 0.000 0.000
0.95th 1.000 0.336 0.906 | 1.000 0.202 0.883 | 1.000 0.040 0.818
R=50 kospi  won/$ gov't | kospi won/$ gov't | kospi won/$ gov't
0.05th 0.000 0.000 0.000 | 0.000 0000 0000 | 0000 0.000 0.000

0.1th 0.000 0.000 0.000 | 0000 0.000 0.000 | 1.000 0.000 0.000
0.25th 0.000 0.000 0.000 | 1.000 0.000 0.000 | 1.000 0.000 0.000

0.5th 1.000 0.000 0.000 | 1.000 0.000 0.000 | 1.000 0.000 0.000
0.75th 1.000 0.162 0.786 | 1.000 0.000 0.000 | 1.000 0.000 0.000

0.9th 1.000 0.291 0.8384 | 1.000 0.133 0.844 | 1.000 0.000 0.000
0.95th 1.000 0.337 0.924 | 1.000 0.202 0.896 | 1.000 0.051 0.880
R=100 kospi won/$ gov't | kospi won/$ gov't | kospi won/$ gov't
0.05th 0.000 0.000 0.000 | 0000 0000 0000 | 0.000 0.000 0.000

0.1th 0.000 0.000 0.000 | 0000 0000 0000 | 1.000 0.000 0.000
0.25th 0.000 0.000 0.000 | 1.000 0000 0000 | 1.000 0.000 0.000

0.5th 1.000 0.000 0.000 | 1.000 0.000 0.000 | 1.000 0.000 0.000
0.75th 1.000 0.162 0.767 | 1.000 0.000 0.000 | 1.000 0.000 0.000

0.9th 1.000 0.284 0.879 | 1.000 0143 0844 | 1.000 0.000 0.000
095th | 1.000 0336 0918 | 1.000 0204 0905 | 1.000 0048 0.867
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<HF-F3F 2> ES 3 SRMe] HaaojEd 295 #
#9% | ES |R=0.01| R=1 | R=5 | R=25 | R=50 | R=100
=37 E(0.30%)
0.05th | 6.961 | 0.986 | 0.977 | 0.944 | 0.913 | 0.787 | 0.523
0.1th | 7.488 | 1.271 | 1.274 | 1.227 | 1131 | 0.982 | 0.651
0.25th | 9.180 | 1.949 | 1.970 | 1.877 | 1.663 | 1.426 | 1.058
0.5th | 19.381 | 3.649 | 3.657 | 3572 | 3.124 | 2.687 | 2.065
0.75th | 23.575 | 5.562 | 5.554 | 5.440 | 5.068 | 4.452 | 3.487
0.9th | 26.225 | 7.243 | 7.237 | 7.121 | 6.600 | 5.974 | 4.720
0.95th | 27.375 | 7.684 | 7.683 | 7.672 | 7.358 | 6.681 | 5.744
=372 5 (0.40%)
0.05th | 8531 | 1.554 | 1.552 | 1518 | 1.330 | 1.137 | 0.737
0.1th | 9.382 | 1.945 | 1.940 | 1.915 | 1.689 | 1.415 | 1.050
0.25th | 19.523 | 3.381 | 3.375 | 3.353 | 3.166 | 2.670 | 1.866
0.5th | 22.856 | 4.934 | 4.919 | 4.854 | 4.421 | 3.924 | 2.814
0.75th | 25.317 | 6.435 | 6.438 | 6.387 | 5.981 | 5412 | 4.366
0.9th | 27.181 | 7.499 | 7.523 | 7475 | 7.070 | 6.524 | 5.467
0.95th | 28.020 | 8.271 | 8.243 | 8.191 | 7.698 | 7.128 | 6.309
=35 E5(0.50%)
0.05th [ 10.737 | 2.424 | 2411 [ 2460 | 2.228 | 1.785 | 1.144
0.1th | 18.768 | 3.081 | 3.064 | 3.058 | 2.662 | 2.292 | 1.543
0.25th | 21.540 | 4.055 | 4.045 | 3.994 | 3.702 | 3.216 | 2.323
0.5th | 23472 | 5271 | 5242 | 5209 | 4.808 | 4.247 | 3.178
0.75th | 25.750 | 6.685 | 6.670 | 6.602 | 6.235 | 5.700 | 4.625
0.9th | 27.350 | 7.776 | 7.756 | 7.672 | 7.230 | 6.666 | 5.624
0.95th | 28.408 | 8.558 | 8.534 | 8.388 | 7.878 | 7.370 | 6.497
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<E 1> ARbE AR $o 5 71257

(91t %)
KOSPI -8 (won/$) = LA (3 A RE7])
31t 0.375 -0.078 0.006
median 0.802 -0.078 0.015
2 ol gk 8.944 3.350 1.078
H 27k -10.997 -3.933 -1.082
E=AA 2.829 0.896 0.304
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ke

2> E 39

=]
Ak

ol

KOSPI & (won/$)

=3 (3 A7)

KOSPI
& (won/$)

= 2233 %7])

8.003 -0.684
0.802

-0.065
0.003
0.092
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< 3> A FEGFE 5%l A HAA AR 18

(@9 EE9%, SRM, Expected Shortfall: %, AHAHe]E-H]&: A5

ExTdE 0.20 0.30 0.40
(SRM estimates) (0.827) (1.423) (1.998)

R=0.01 0613 0387 0.000 | 0833 0.167 0.000 | 1.000 0.000 0.000
(0.828) (1.425) (1.999)

R=0.5 0613 0387 0.000 | 0833 0.167 0.000 | 1.000 0.000 0.000
(0.829) (1.427) (1.999)

R=1 0613 0387 0.000 | 0833 0.167 0.000 | 1.000 0.000 0.000
(0.838) (1.440) (2.003)

R=5 0613 0387 0.000 | 0833 0.167 0.000 | 1.000 0.000 0.000
(0.847) (1.452) (2.003)

R=10 0613 0387 0.000 | 0833 0.167 0.000 | 1.000 0.000 0.000
(0.861) (1.464) (1.978)

R=25 0613 0387 0.000 | 0833 0.167 0.000 | 1.000 0.000 0.000
%ﬁ%ﬁg aeﬁj (3.337) (5.069) (6.388)

0526 0.000 0474 | 0796 0.000 0204 | 1.000 0.000 0.000
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<FE 4> AREEQE 7 VARQ) R FAASF

)

tgk

Tix = daoj *aij X Tkosprt-1 tdgzj X TkospLt-2 tdsj X Taket-1 tagj X Ieero
Tas; X Tzaaie-1 tas; X Tzas-2

j = KOSPI, 3H-&, =315

FA4A tak
a0_KOSPI -0.402 -1.768
al_KOSPI -0.660 -9.576
a2_KOS5PI 0.219 0.926
a3_KOSPI -0.665 -1.067
ad_KOSPI -0.308 -4.467
ab_KOSPI 0.345 1.566
ab_KOSPI -0.381 -0.598
a0_sh& 0.090 1.227
al_$h& -0.031 -1.379
a2_sh& -0.605 -8.912
a3_sh& -0.020 -0.102
ad_sh& -0.025 -1.138
ab_$h& -0.278 -3.926
ab_sh& 0.106 0.517
a0_= 313} -0.003 -0.125
al_= 313} 0.007 0.996
a2_= LA -0.024 -0.989
a3_= LA -0.638 -9.768
ad_= 33| 0.010 1.328
ab_= 3L A -0.039 -1.672
ab_= 3L A -0.339 -5.069
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<Gk 5> AEGE 95%0l 4] A ALk E vlE&(AEd o)A Arke) HtA])
(&9 B39 E, SRM, Expected Shortfall: %, AHAH]EH]S: 29F)
EXTYE 0.3% 0.4% 0.5%
ES R=0.01 ES R=0.01 ES R=0.01
KOSPI 0.536 0.615 0.800 0.832 0.928 0.941
WON/$ 0.088 0.080 0.030 0.026 0.008 0.006
GOV'T 0.375 0.305 0.170 0.142 0.064 0.053
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<¥ 6> ES vs SRM2] R=0.019] Z4-¢2] A4HEEe] 2ol

upper bound lower bound

it EEAA
KOSPI -0.079 0.265 1.000 -1.000
WON/$ 0.008 0.029 0.180 -0.050
GOV'T 0.070 0.246 0.972 -0.956
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o

> AEeE 95%01M HA ARl vle(AE el

[

Adte] HtA))

A
ke

(&9l BxFolE, SRM: %, ARbiu & 2573)

Bl 0.30 0.40 050

ol DEM (3.937) (4918) (5.402)

R=001 | 0615 0080 0305 0832 0026 0142 | 091 0006 0053
(3927) (4914) (5.379)

R=1 0615 0080 0305 | 0834 0026 0140 | 0939 0006 0055
(3:836) (4.864) (5.324)

R=5 0600 0082 0318 | 083 0026 0138 | 0941 0006 0053
(3515) (4512) (4.945)

R=25 0571 0085 0344 | 0818 0028 0154 | 0930 0007 0063
(3.143) (4.082) (4.455)

R=50 0551 0086 0362 | 0805 0029 0166 | 0925 0008 0068
(2.457) (3.165) (3499)

R=100 0565 0085 0350 | 0801 0030 0169 | 0925 0007 0068
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[719) 1] SRM E oA g|AAas|aAsE 7tax] HE

3.50
3.00
2.50
200
1.50
1.00
0.50
0.00

g 23smAs2 HEA Ba
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(18] 2] B2} 5(03%)3te14] SRM £915 #

SRMZ}
L T e L 2 I = ¢ B B = B ¥ o

2] A 331Ul H=r2l SRM Z $1141(0.30%)

f“// ——R=25
| __/ ——R=50
e

T T T T T T 1 ——R=100
005 01 0.25 05 0.75 LR 0585
guantile
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(227 3] BHFOB04%)51914 SRM #9145 7

SRM}
Lo TR S (T TR S W T S« T ¥ v ]

2l A g Ul A2l SRM 2 F1-74(0.40%)

A
=
// — R=5
o ——R=25
------"""'-.-"‘r ——R=50

——R=100
0.05 01 0.25 05 075 0.8 095

quantile
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(18] 4] B3E59 5050203914 SRM 2914 7

SRMZ}
e T = T TR T S B (T Y O < O Vo

2] A 29| 1] Hl 72| SRM 2 #l 744(0.50%)

/‘.-;_’_"i
o~ ——R=0.01
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[Z19 5] HaE5< &3 SRMgte] Wt

S8BT SY SRMge] Bist
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